
Repairing and 
resealing of streets. 


At least 7, 1km °fsurfaced roads were targeted for maintenance in 
the 07/08 budget. More funds should be allocated towards this 
funciion, at least a budget of R20 million a year towards this 
function, wil! improve the condition of the roads performance 
enormously. The road infrastructure is a valuable asset to the 
Municipality and has a high value, ifnot well maintained the 
lifespan ofitwillre duce r apidi 




Cleaning and 
repairing of 
stormwaterdrains 






>Sidewaks 


'siêmm 


icontinuous ' 


Approximately 3, 791 m oflined canals/channels were deaned. 3,791 m 

Most of the allocation is spent on interna! labour and temporary 
labourcharge-outs which uses at least half of the allocation. If 
personnel charges are sourced separately, then more work wil! be 
achieved in a year. 


6,700m 


mmmmm 


fvSvtVMtMiii 
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23 . I nf rast ruct ure and Services 

Sub Function: Water Distribution 

• OverView 

fndudes the bulk purchase and distribution of water. 

• Descriptlon of the Activity 

The water purchase and distribution functions of the municipality are administered as 
follows and include: 

• Maintenance of water distribution network 

• Expansion of water services to the local community 

• Replacement of water pipes 

• Installation of waterstand pipes within a distance of 200mm in informal settlements 

• Purchase of bulk raw water for purification purpose 

• Purification of raw water 

• Maintenance of water distribution pumps 

• Monitoring of water level in reservoir 

• Provision of water connection in private development and properties. 


Reporting 

Detaii 

total 

Cost 

Level 





Numfaer and cost to employer of all personnel associated 
with the water distribution function: 

137 

R 12,223,377 


- Professional (Engineers/Consultants) 

1 

R 431,424 


- Field (Supen/isors/Foremen) 

4 

R 602,760 


- Office (Clerical/Administratlon) 

1 

R 251,496 


- Nomprofessional (blue collar, outside workforce) 

86 

R 5,048,544 


- Temporary 

1 

R 55,008 


- Contract 

23 

R 1,265,184 


Percentage of total water usage per month 



Monttis 

Raw Water Volume/Month in Kilolitres 

Water sales 

% usage/month 



1,163,898,93 



;s 2,077,^ ■ 1;^ 

T, 059, 884.61 

51% 



1,159,130.61 



0 2,028,444 !i.v 

1,090,08107 

54% 

Nov 2007/ 


.1,02103152 


Dec 2007 - 

r' 2,^7.969 

1,159,397:51,. 


/ 'Jan2008 


1415;692.17. 



1,785,506 l/i^ 

1,205,093.15 

/ü 67% 



'i,f50:771.76' 



;i ' 2,055,852 ' 

1144,867.24;- 

56% 



1167,240.70: 


. June 2008 

' 1,447,950 p 

1,251,623,45 

/ 86% 

t: 
' ■ 

r«f -water , 
P^purchased- 



Üir£s|8^ff|iS 


Total expenditure on bulk water purchase 


R 26,683,682.42 
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Reporting 

Detail 

Total 

Cost 

Level 





Number of households with water service, and type and cost 
of service: 

- Piped water inside dwelling 49, 000 

- Piped water inside yard 49, 000 

- Piped water on communify stand: distance < 200m from 250 

dwelling 

Number and cost of disconnections and reconnections; 0 


R 362.600,000 
R 362.600,000 
R 187,500 

“"'”T 
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24. Infrastructure and Services 

Sub Function: Electricity Distribution 

• OverView 

Indudes the bulk purchase and distribution of electricity. 

• Description of the Activity 

The electricity purchases and distribution functions are administered as follows and Include: 

• Maintenance, repairs, refurbishment and replacement of existing equipment and 
infrastructure. 

• Construction and installation ofnew infrastructure 

• Implementation of electrification projects. 

• These services extend to include the Kimberley area, but do not take account of Ritchie which 
resides within the jurisdidion of Eskom. 

The strategie objectives of this function are to: 

• Administer, maintain, upgrade and expand the electrical network. 

• Ensure affordable and quality services to the community. 


The key issues for 2008/09 are: 

• To provide households access to basic electricity 

• To reduce electricity losses 

• To conduct maintenance on infrastructure 

• To upgrade assodated equipment and ensure quality and supply in compliance with 
NRS048. 


Reporting 

Detail 

Total 

Cost 

Level 





Number and cost to employer of ail personnel assodated 
with the electricity distribution function: 


- Professional (Engineers/Consultants) 1 

- Field (Supervisors/Foremen) 3 

- Office (Clerical/Administration) 8 

- Non-professional (blue collar, outside workforce) 57 

- Temporary 1 

- Contract 2 


WW I 


p[löWanpD^féïand<rand|ibyicatégory of;consum 


im 












BM3Mó;öQ0i 

mrn^i 
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1 Reporting 
Level 

Detail 

Total 

Cost 


Total quantity and receipts for bulk electricity sales in kilowatt 
hours and rand, by category of consumer: 

- Household 

185,834,745 

R 83,340,000 


- Commercial 

49,402,973 

R 20.162,000 


- Indusfrial 

137,991,902 

R 25,746,000 


- Mining 

0 

RO 


-Agriculture 

0 

RO 


- Street Lighting 

8,701,893 

ƒ? 3,214.000 


. Jotal year^o-date electricity losses in kilowatt hours and rand , . v. 




Number of households with electricity access, and type and cost 

48.242 

R 6,876,000 


of service: 

Electrified areas 

- Municipal - Credit meters (14 824) 

- Prepayment meters (33 418) 

Number and cost of new connections: 

14,824 

33,418 

124 

R 1,034,000 



Number and total vaiue of electrification projects planned and 
current: 

- Current (financial year aiteryear reported on) Greenpoint 262 

- Planned (future years) 

Estimated backlog in number (and cost to provide) electricity 
connection: 


Soul City 


4 500 


R 2,349,000 
R 103,023,000 


1441 



Type and number of grants and subsidies received: 





iÜf/ÏM'IrMÜl 

Key 

Performance 

Area 

Performance Durlng the Year, Performance Targets Against 

Actual Achieved and Plans to Improve Performance 

Current 

Target 


Electrification The following areas were etectrified: Soul City (332), Greenpoint ( 1 00) 
of households and Otto Street (56) 


488 


300 



Restore 
Electricity 
Supply within 
NRS047 
requirenients 


Supply restored within 1,5 hours - 1497 interruptions 
Supply restored within 3,5 hours - 1246 interruptions 
Supply restored within 7,5 hours - 396 interruptions 
Supply restored within 24 hours - 127 interruptions 
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25. Infrastructure and Services 
Sub Function: Street Lighting 

• OverView 

Includes all activities assodated with the provision of Street lighting to the community. 

• Description of the Activity 

Street lighting responsibilities of the municipality are administered as follows and include: 

• Maintenance, repairs and installation of Street lighting in main roads and residential streets 

• Hi-mast lighting 

• These services extend to include the Kimberley area of supply and Ritchie hi-mast lighting, but 
do not take account of Ritchie Street lights which resides within the jurisdiction of Eskom. 

The municipality has the mandate to: 

Administer, maintain, upgrade and expand the Street lighting network. . 

The strategie objectives of this function are to: 

Ensure Street lights and hi-masts are maintained and in working order for safety and security as well as 
road safety purposes. 

The key issues for 2008/09 are: 

• To repair Street cable faults 

• To replace old cables 

• To re-lamp hi-masts 

• To replace existing lights with energy efficiënt lights. 


Reporting Level 

Detail 

Totai 

Cost 


Number and total operating cost of streef lights servlcing population: 7,000 

R3, 214,000 




Key Performance 

Performance During the Year, Performance Targets Against Actual Current 

Target 

Area 

Achieved and Plans to Improve Performance 



New installation 

Thutio Street 

38 

38 


Stamper Street 

28 

28 

fMalntenariclj!:-^'^ 

[S!' 

,;StféetIlightlDabIeTepjaTOq:(cabfes stó!en^br'damaged);Meters . 
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SOL PLAATJE MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


I am responsible for the preparation of these annual financial statements, which 
are set out on pages 1 to 38, in terms of Section 126(1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. 

I certify that the salades, allowances and benefits of Councillors as disclosed in 
note 24 of these annual financial statements are within the upper limits of the 
framework envisaged in Section 219 of the Constitution, read with the 
Remuneration of Public Officer Bearers Act and the Minister of Provinciai and 
Local Government’s determination in accordance with this Act. 


TF Mashilo 
Municipal Manager 
28 August 2008 



SOL PLAATJE MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2008 


NET ASSETS AND LIABILITIES 
Net assets 

Housing Development Fund 

Capital replacement reserve 

Capitaiisation reserve 

Government grant reserve 

Donations and public contribution reserves 

Self-insurance reserve 

COID reserve 

Revaluation reserve 

Accumulated Surplus/(Deflclt) 

Non-current liabilities 
Long-term liabilities 
Non-current provisions 

Current liabilities 

Consumer deposits 

Provisions 

Creditors 

Unspent conditional grants and receipts 
VAT 

Short-term loans 
Bank overdraft 

Current portion of long-term liabilities 
Total Net Assets and Liabilities 
ASSETS 

Non-current assets 
Property, plant and equipment 
Investment property 
Investments 
Long-term receivables 

Current assets 
Inventory 

Consumer debtors 
Other debtors 

Current portion of long-term debtors 
Call investment deposits 
Bank balances and cash 

Total Assets 






rsmmms. 



485 934 582 


0 

12 915 083 
61 963 833 
231 347 890 
18 

16 729 389 
6 689 268 
0 

156 289 100 



50 611 495 



50 61 1 495 
0 



116 569 504 



7 507 437 
0 

45 659 755 
5 883 743 

26 534 171 

0 

27 640 442 
3 343 957 


653 115 581 




406 591 274 


391 791 266 
0 
0 

14 800 007 


246 524 307 


9 195 523 
156 447 030 
5 258 311 
2 995 310 
0 

72 628 135 


653 115 581 


I 






















SOL PLAATJE MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2008 
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SOL PLAATJE MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash recelpts from ratepayers, government and other 
Cash paid to suppliers and employees 
Cash generated by operations 

Interest received 
Interest paid 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
(lncrease)/decrease in long term receivables 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 

New loans raised/(repaid) 

Increase in consumer deposits 

NET CASH FROM FINANCING ACTIVITIES 

NET DECREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at the beginning of the year 
Cash and cash equivalents at the end of the year 


Note 


33 


10 

13 


34 



2007 

R 


454 018 426 
458 361 247 
-4 342 821 

47 414 011 
-5 960 617 


37 110 573 


-43 523 023 
-9 330 


-43 532 352 


-3 264 246 
681 856 


-2 582 390 


-9 004 170 














SOL PLAATJE MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


1. BASIS OF PRESENTATION 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historicai cost convention. 

The annual financial statements have been prepared in accordance with the Standards of Generally Recognized Accounting Practices (GRAP) and the 
Standards of Generally Accepted Municipal Accounting Practices (GAMAP) prescribed by the Minister of Finance in terms of General Notice 991 and 992 of 
2005. 


GRAP 1 

Presentation of financial statements 


GRAP 2 

Cash flow statements 


GRAP 3 

Accountinq policies, chanqes in accounting estimates and errors 


GAMAP A 

Effects of chanqes in foreiqn exchange rates 


GAMAP 7 

Accountinq for investments in associates 


GAMAP 8 

Financial reportinq of interests in ioint ventures 


GAMAP 9 

Revenue 


GAMAP 12 

Inventories 


GAMAP 17 

Propertv. Plant and equipment 


GAMAP 19 

Provisions, contingent liabilities and contingent assets 



Accounting policies for material transactions, events or conditions not covered by the above GRAP and or GAMAP Standards have been developed in 
accordance with paragraphs 7, 11 and 12 of GRAP 3. These accounting policies and the applicable disclosures have been based on the South African 
Statements of Generally Accepted Accounting Practices {SA GAAP) including any interpretations of such Statements issued by the Accounting Practices Board. 

The Minister of Finance has, in terms of General Notice 552 of 2007 exempted compliance with cerlain of the above mentioned standards and aspects or parts of 
these standards. Details of the exemptions applicable to the municipality have been provided in the policies to the annual financial statements. 

The Principal accounting policies adopted in the preparation of these annual financial statements are set out below. 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a Standard of GAMAP or GRAP. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

4. HOUSING DEVELOPMENT FUND 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 1997). Loans from national and provincial govemment used to 
finance housing selling schemes undertaken by the Municipality were extinguished on 1 April 1998 and transferred to a Housing Development Fund. Housing 
selling schemes, both complete and in progress as at 1 April 1998, were also transferred to the Housing Development Fund. In terms of the Housing Act, all 
proceeds from housing developments must be paid into the Housing Development Fund. Monies standing to the credit of the Housing Development Fund can be 
used only to finance housing developments within the municipal area subject to the approval of the Provincial MEC responsible for housing. 

No Housing Development Fund exist presently. 

5. RESERVES 

5 . 1 Capital Replacement Reserve ( CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from internat sources, amounts are transferred from the 
accumulated surplus/(deficit) to the CRR. The CRR is reduced and the accumulated surplus/(deficit) is credited by a corresponding amount when the amounts in 
the CRR are utilized. The CRR is represented by cash or investment. 









SOL PLAATJE MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


5.2 Capitalization Reserve 

On the implementation of GAMAP/GRAP, the balance on certain funds that had been utilized for the acquisition of items of property. plant and equipment have 
been transferred to a Capitalization Reserve. The purpose of this Reserve is to promote consumer equity by ensuring that the future depreciation expenses that 
will be incurred over the useful lives of these items of property, plant and equipment are offset by transfers from this reserve to the accumulated surplus/fdeficit). 

The balance on the Capitalization Reserve equals the carrying value of the items of property. plant and equipment financed from the former legislated funds. 
When items of property. plant and equipment are depreciated, a transfer is made from the Capitalization Reserve to the accumulated surplus/(defidt). When an 
Item of PPE is disposed, the balance in the CR relating to such items is transferred to the accumulated surplus/fdeficit). 

5.3 Government Grant Reserve 

When items of property. plant and equipment are financed from govemment grants. a transfer is made from the accumulated surplus/fdeficit) to the Government 
Grants Reserve equal to the Government Grant recorded as revenue in the Statement of Financial Performance in accordance with a directive issued by National 
Treasury. When such items of property, plant and equipment are depreciated, a transfer is made from the Government Grant Reserve to the accumulated 
surplus/(deficit). The purpose of this poiicy is to promote community equity by ensuring that the future depreciation expenses that will be incurred over the useful 
lives of govemment grant funded items of property, plant and equipment are offset by transfers from this reserve to the accumulated surplus/(deficit). The 
balance on Government Grant Reserve equals the carring value of the items of proporties, plant and equipment funded from govemment grants. When an item 
of PPE financed from govemment grants is disposed, the balance in the GGR relating 
to 

5.4 Donations and Public Contributions Reserve 

When items of property, plant and equipment are financed from public contributions and donations, a transfer is made from the accumulated surplus/fdeficit) to 
the Donations and Public Contributions Reserve equal to the donations and public contributions recorded as revenue in the Statement of Financial Performance. 
When such items of property, plant and equipment are depreciated, a transfer is made from the Donations and Public Contributions Reserve to the accumulated 
surp1us/(deficlt). The purpose of this poiicy is to promote community equity and facilitate budgetary contro! by ensuring that sufficiënt funds are set aside to offset 
the future depreciation charges that will be incurred over the estimated useful life of the item of property, plant and equipment financed from donations and public 
contributions. The balance on the Donations and Public Contributions Reserve equals the carrying value of the item of property, plant and equipment funded 
from donations and public contributions. 

When items of property, plant and equipment financed from public contributions and donations, the balance relating to such item is transferred to the 
accumulated surplus/fdefidt). 

5.5 Self Insurance Reserves - Short Term and Vehicles 

The Insurance reserves is maintained to cover potential claims or losses that may occur. Premiums are charged to the various directorates and paid into the 
operating accounts. Re-insurance cover is carried for catastrophic occurrences and is paid by the operating account of the reserve. The surplus or deficit on the 
operating accounts is transferred to the reserves at year end through the accumulated surplus/(deficit). The Insurance reserves is represented by cash or 
investment. 

5.6 COID Reserve - Workmen's Compensation 

The municipality has been exempled from making contributions to the compensation Commissioner for Occupational Injuries and Diseases (COID). In terms of 
the exemption from the commissioner, the municipality has established a COID reserve to cover potential claims from employees. 

Premiums are charged to the various directorates and paid into the operating account. The surplus or deficit on the operating account is transferred to the 
reserve at year end through the accumulated surplus/fdeficit). The COID reserves is represented by cash or investment. 

5.7 Revaluation Reserve 

The surplus arising from the revaluation of land and buildings is credited to a non-distributable reserve. The revaluation surplus is realized as revalued buildings 
are depreciated, through a transfer from the revaluation reserve to the accumulated surplus/(deficit). On disposal, the net revaluation surplus is transferred to the 
accumulated surp!us/(deficit) while gains or losses on disposai, based on revalued amounts, are credited or charged to the Statement of Financial Performance. 
No revaluation reserve exist presently as no revaluation has been performed. 



SOL PLAATJE MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


6.PROPERTY, PLANT AND EQUIPMENT 

Property. plant and equipment, is stated at cost, less accumulated depreciation. Heritage assets. which are culturaliy significant resources and which are shown 
at cost, are not depreciated owing to the uncertainty regarding their estimated useful lives. Similarly, land is not depreciated as it is deemed to have an indefinite 
life. 

/n terms of the exemptions granted by the Minister of Finance no review of useful life of items of PPE or the depreciation method applied to PPE ivas done as is 
required by GAMAP 1 7. No impairment testing was done for non-cash-generaiing assets as well as cash-generating asseis due to the application of an 
exemption of lAS 36/AC 128 granted in Gazette 30013.lmpairment testing, review of useful Ufe and depreciation method of items of PPE and the residual value 
calcutaiion wilt be performed in the next financial year. 

The municipality is exempt from lAS 40 (AC 135) as it has not recognized any property as investment property but as property, plant and equipment in terms of 
GAMAP 17. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary asset or monetary assets, or a combination of monetary and non- 
monetary assets was measured at its fair value. If the acquired item could not be measured at its fair value, its cost was measured at the carrying amount of the 
asset given up. 

Subsequent expenditure is capitalized when the recognition and measurement criteria of an asset are met. 

Depreciation is calculated on cost. using the straight-line method over the estimated useful lives of the assets. The annual depreciation rates are based on the 
following estimated asset lives:- 


Infrastructure Years 

Roads and Paving 10-30 

Electricity 15-30 

Water 15-20 

Sewerage 10-20 

Housing 30 

Community 

Buildings 30 

Recrealional Facilities 15-30 

Security 3-5 

Other 

Buildings 30 

Specialist vehicles 5-15 

Other vehicles 5 

Office equipment 3-7 

Fumiture and fittings 10 

Bins and containers 5 

Specialized plant and equipment 2-15 

Landfill sites 30 


The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the satés proceeds and 
the carrying value and is recognized in the Statement of Financial Performance. 

7.REVALUAT10N OF LAND AND BUILDINGS 

Land is currently stated at cost. Buildings are stated at cost less subsequent accumulated depreciation. No revaluation for land and buildings have been 
performed. 

8.INVESTMENTS 

Financial investments, which include fixed deposits and short-term call deposits invested in registered commercial banks, are stated at cost. Refer to accounting 
policy note nr 24 on financial Instruments. 

9JNVENTORIES 

Consumabie stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net realizable value. In general, the basis of 
determining cost is the weighted average cost formula. Redundant and slow-moving inventories are identified, written off and disposed of. 

AII purified water stock on hand at the end of the financial year is recognized as Inventory in terms of GAMAP 12. 

The municipality is exempt from recognizing an immovable capita! asset as inventory in accordance with GAMAP 12 and recognizes the immovable Capital asset 
as property, plant and equipment in terms of GAMAP 17. Furthermore the requirements of SAICA circular nr 9 of 2006 has been exempted by government 
gazette nr 300f 3. 



SOL PLAATJE MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


10. ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realizable value. An estimate is made for doubtful receivables based on a review of all outstanding amounts at 
year-end. Bad debts are written off during the year in which they are identified. Amounts that are receivable within 12 months from the reporting date are 
classified as current. 

11. TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

12. REVENUE RECOGNITION 

12.1 Revenuefrom Exchange Transactions 

Service charges relating to electricity and water are based on consumption. Meters are read on a monthiy basis and are recognized as reven ue when invoiced. 
Provisional estimates of consumption are made monthiy when meter readings for whatever reason, have not been performed. The provisional estimates of 
consumption are recognized as revenue when invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period in which meters 
have been read. These adjustments are recognized as revenue in the invoicing period. Revenue from the sale of electricity prepaid meters cards are recognized 
at the point of sale. 

Service charges relating to refuse removal are recognized on a monthiy basis by applying the approved tariff by Council per category. 

Service charges relating to sewerage and sanitation are recognized on a monthiy basis by applying the approved tariff by Council per category. 

Interest and rentals are recognized on a time proportion basis. 

Revenue arising from the application of the approved tariff of charges is recognized when the relevant service is rendered by applying the relevant gazetted tariff. 
This includes the issuing of licenses and permits. 

Income for agency services is recognized on a monthiy basis once the income collected on behalf of agents has been quantified. The income recognized is in 
terms of the agency agreement. 

Finance income from the sale of housing by way of instalment sales agreements or finance teases is recognized on a time proportion basis. Revenue from the 
sale of goods is recognized when the risk is passed to the consumer. 

Revenue from public contributions is recognized when all conditions associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment is brought into use. Where public contributions have been received but the 
municipality has not met the condition, a liability is recognized 


Exemption is granted by the Minister of Finance from paragraph 12 of GAMAP 9 in initial measurement of fair value of revenue by discounting all future receipts 
using an imputed rate of interest. The initial recognitiën at fair value in accordance with GAMAP 9 and lAS 39/AC 133 is exempt. The municipality recognizes 
revenue from the sale of goods and services at its face value. Any payables from the purchase of goods and services are also recognized at face value/cost. 

12.2 Revenue from non-exchange transactions 

Revenue from property rates is recognized when the legal entitlement to this revenue arises. Collection charges are recognized when such amounts are legally 
enforceable. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognized when payment is received. 

Donations are recognized on a cash receipt basis or where the donation is in the form of property, plant and equipment, when such items of property. plant and 
equipment are brought into use. 

Contributed property, plant and equipment is recognized when such items are brought into use. 

Revenue from the recovery of unauthorized, irregular, fruitless and wasteful expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act No.56 of 2003) and is recognized when the recovery thereof is virtually certain. 
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1 3. COND1TION AL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognized as revenue lo the extent that the Municipality has complied with any of the 
criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, conditions or obligations have not been met a üability is recognized. 

14. PROVISIONS 

Provisions are recognized when the Municipality has a present or constructive obügation as a result of past events, it is probable that an outflow of resources 
embodying economie benefits will be required to settle the obügation and a reliable estimate of the provision can be made. Provisions are reviewed at reporting 
date and adjusted to reflect the current best estimate. 

15. CASH AND CASH EQUIVALENTS 

Cash is cash on hand and cash with banks. Cash equivalents are all short-lerm liquid investments that are held with registered banking institutions with maturities 
of twelve months or less. 

For the purpose of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, investments in financial 
instruments and net of bank overdraft. 

Bank overdrafts are recorded based on the facility utilized. Finance charges on bank overdraft are expensed as incurred. 

16. UNAUTHORISED EXPENDITURE 

Unauthorized expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation received from another 
sphere of government, municipality or organ of state and expenditure in the form of a grant that is not permitted in terms of the Municipal Finance Management 
Act (Act No.56 of 2003). Unauthorized expenditure is accounted for as an expense in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

17JRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.66 of 2003), the Municipal Systems Act (Act No.32 of 
2000), the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the Municipality's supply Chain management policy. Irregular expenditure 
excludes unauthorized expenditure. Irregular expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

18. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. Fruitless and 
wasteful expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

19. FOREI6N CURRENCIES 

Transactions in foreign currencies are recorded at the prevailing exchange rate on the dates of the transaclions. 

20. COMPARAT1VE INFORMATION 

20.1 Current year comparatives: 

Budgeted amounts have been included in the annual financial statements as per new chart of accounts. 

20.2 Prior year comparatives: 

When the presentation or dassification of items in the annual financial statements is amended, prior period comparative amounts are reclassified. The nature and 
reason for the reclassification is disclosed. 

21. BORROWING OOSTS 

Borrowing costs are recognized as an expense in the Statement of Financial Performance. 

22. EMPLOYEE BENEFITS 

22.1 Short term employee benefits 

The cost of short term employee benefits is recognized in the statement of financial performance in the financial year 
during which the payment is made. 

Liabilities are raised for short term employee benefits that are unpaid at year-end and are measured at the undiscounted amount 
that the municipality expects to pay in exchange for that service that had accumulated at the reporting date. 
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22.2Retirement benefits 

The Municipality provides retirement benefits for its employees and councillors in the form of both defined benefit and defïned contribution plans. 

These schemes are subject to either a tri-annual, bi-annual or annual actuarial valuation 

A defined benefit plan is a plan that defines an amount of benefit that an employee will receive on retirement. 

A defined contribution plan is a plan under which the municipality pays fixed contributions into a separate entity. The municipality has no legal or constructive obligation to pay 
further contributions if the fund does not hold sufficiënt assets to pay all employees the benefits relating to service in the current and prior periods. The contributions to fund 
obligations for the payment of retirement benefits are charged against revenue in the year they become payable. 

the defined benefit funds, which are administered on a provincial basis, are actuarially valued biannually on the projected unit credit method basis. Benefits identified are 
allocated on a proporfional basis to all participating municipalities. The municipality recognizes its proportionate share as a liability which is settled through lump sum payments 
or increased future contributions. 

Defined benefit plan accounting as required by lAS 1 9 / AC 1 16 have been exempted in temis of General Notice 552 of 2007 and had not been applied for the previous or current 
financial year. 

23. LEASES 

23. 1 The Municipality as Lessee 

Leases are classified as fïnance ieases where substantially all the risks and rewards associated wilh ownership of an assel are transferred to the municipality. 
Property, plant and equipment subject to finance lease agreements are capitalized at their cash cost equivalent. Corresponding liabilities are included in the 
Statement of Financial Position as Finance Lease Obligations. The cost of the item of property, plant and equipment is depreciated at appropriate rates on the 
straight-line basis over its estimated useful life. Lease payments are allocated between the lease fïnance cost and the capita! repayment using the effective 
interest rate method. Lease finance costs are expensed when incurred. 

Operating leases are those leases that do not fall within the scope of the above definition. Operating lease rentals are reoognized on the straight-iine basis over 
the term of the relevant lease. 

23.2 The Municipality as Lessor 

Amounts due from lessees under finance leases or instalment sale agreements are recorded as receivables at the amount of the Municipality’s net inveslment in 
the leases. Finance lease or instalment sale income is allocated to accounting periods so as to reflect a constant petiodic rate of return on the Municipality’s net 
investment outstanding in respect of the leases or instalment sale agreements. 

Operating lease rental income is recognized on a straight-line basis over the term of the relevant lease. 

Exempted from recognizing operating lease payments on a straight-line basis if the amounts are recognized on the basis of the cash flows in the lease 
agreement (lAS 17 (AC 105) 

24. FINANCIAL INSTRUMENTS 

The municipality has various types of financial Instruments and these can be broadly categorized as either Financial Assets or Financial Liabilities . 

24. 1 Financial Assets 

A financial asset is any asset that is a cash or contractual right to receive cash. The municipality has the following types of financial assets as reflected on the 
face of the Statement of Financial Position or in the notes thereto: 

♦ Long-tenm Receivables 

♦ Consumer Debtors 

♦ Other Debtors 

♦ Short-term Investment Deposits 

♦ Bank Balances and Cash 


In accordance with lAS 39.09 the Financial Assets of the municipality are classified as follows into the four categories allowed by this Standard: 


Type of Financial Asset 

Classificatlon In terms of lAS 39.09 

Listed Investments 

Held at fair value through profit or loss 

Uniisted Investments - Stock 

Held at fairvalue through profit or loss 

Uniisted Investments - Entities 

Available for sale 

Uniisted Investments - Joint Ventures 

Available for sale 

Investments in Associates 

Available for sale 

Bank Balances and Cash 

Available for sale 

Lonq-term Receivables 

Loans and receivables 

Consumer Debtors 

Loans and receivables 

Other Debtors 

Loans and receivables 

Investments in Fixed Deposits 

Held to maturitv 

Call Investment Deposits 

Held to maturity 
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Financial assels at fair value through profit orloss are firiancial assets that meet either of the following conditions; 

♦ they are dassified as held tor trading; or 

♦ upon initia! recognition they are designated as at fair value through the Statement of Finandal Performance. 

Available forsale investments are finandal assets that are designated as available for sale or are not dassified as: 

♦ Loans and Receivables; 

♦ Held-to-Maturity Investments; or 

♦ Finandal Assets at fair value through the Statement of Financial Performance. 

Loans and Receivables are finandal assets that are created by providing money, goods or services directly to a debtor. 

Held-to-Maturity Investments are finandal assels with fixed or delerminable payments and fixed maturity where the munidpality has the positive intent and ability 
to hold the investment to maturity. 

24.2. Financial Liabilities 

A finandal liability is a contradual obligation to deliver cash or another finandal asset to another entity. The munidpality has the following types of finandal 
liabilities as reftectéd on the face of the Statement of Financial Position or in the notes thereto: 

♦ Long-term Liabilities 

♦ Consumer Deposits 

♦ Creditors 

♦ Unspent Conditional Grants and Receipts 

♦ Bank Overdraft 

♦ Short-term loans 

♦ Current Portion of Long-term Liabilities 

♦ VAT 

There are two main categories of Financial Liabilities, the classification based on how they are measured. Financial liabilities may be measured at: 

(i) Fair value through profit or loss; or 

(ii) Not at fair value through profit or loss (‘other finandal liabilities’) 

Financial liabilities that are measured at fair value through profit or toss are finandal liabilities that are essentially held for trading (i.e. purchased with the intention 
to sell or repurchase in the short term; derivatives other than hedging instruments or are part of a portfolio of finandal Instruments where there is recent actual 
evidence of short-term profiteert ng or are derivatives). Financial liabilities that are measured at fair value through profit or loss are stated at fair value. with any 
resulted gain or loss recognized in the Statement of Financial Performance. 

Any other finandal liabilities should be dassified as finandal liabilities that are not measured at fair value through profit or loss are initially measured at fair value, 
net of transaction costs. Other finandal liabilities are subsequently measured at amortized cost using the effective interest method, with interest expense 
recognized on an effective yield basis. 

In accordance with lAS 39.09 the Financial Liabilities of the municipaiity are all dassified as finandal liabilities that are not measured at fair value through profit or 
loss. 

Creditors 

Creditors and Other Payables are stated at their nominal value. 

24.3 Measurement 

Financial Instruments in the current and prior years are recognized and measured at cost. The requirement of lAS 39.43, AG 64, AG 65, AG 79 and SAICA 
Circular 9 that finandal instruments should initially be measured at fair value has been exempted in terms of General Notice 552 of 2007. 

24.4 Impairment of Financial Assets 

Financial asseis, other than those at fair value through profit or toss, are assessed for indicators of impairment at each balance sheet date. Financial assets are 
impaired where there is objective evidence of impairment of Financial Assets. If there is such evidence the recoverable amount is estimated and an impairment 
loss is recognized in accordance with lAS 39. 

Accounts Receivable are carried at anticipated value. An estimate is made for doubtful debt based on a review of all outstanding amounts at year end. Bad 
debts are written off the year in which they are identified as irrecoverable. Amounts receivable within 12 months from the date of reporling are dassified as 
current. 

A provision for impairment of trade receivables is established when there is objective evidence that the munidpality will not be able to collect all amounts due 
according to the original terms of receivables. 

The amount of the provision is the difference between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the 
effective interest rate. 

Consumer Debtors are stated at cost less a provision for bad debts. The provision is made in accordance with lAS 39.64 whereby the recoverability of 
Consumer Debtors is assessed collectively after grouping the assets in finandal assets with similar credit risk. 
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24.5 Derecognition of Financial Assets 

The municipalily derecognizes Financial Assets only when the contractua! rights to the cash flows from the asset expires or it transfers the financtal asset and 
substantially all the risks and rewards of ownership of the asset to another entity, except when Council approves the write-off of Financial Assets due to non 
cecoverability. 

24.6 Derecognition of Financial Liabilities 

The municipality derecognizes Financial Liabilities when, and only when, the municipality’s obligations are discharged, cancelled orthey expire. 

24 . 7 Risk management of Financial assets and liabilities 

It is the policy of the municipality to disclose Information that enables the user of its fïnancial statements to evaluale the nature and extent of risks arising from 
financial Instruments to which the municipality is exposed on the reporting date. 

Risks and exposure are disclosed as follows; 

Credit Risk: 

• Each class of financial instrument is disclosed separately. 

• Maximum exposure to credit risk not covered by collateral is spedfied. 

Liquidity Risk: 

• A maturity analysis for financial assets and liabilities that shows the remaining contractual maturities. 

• Liquidity risk is managed by ensuring that all assets are reinvested at maturity at compelitive interest rates in relation to cash flow requirements. Liabilities 
are managed by ensuring that all contractual payments are met on a timeous basis and, if required, additional new arrangements are established at competitive 
rates to ensure that cash flow requirements are met. 

The entire IFRS 7 / lAS 144 has been exempted in ferms of General notice 552 of 2007. However, according to the afore-meniioned General notice, this 
Standard is to be replaced by lAS 32/ (AC 125) issued August 2006 and effective for financial statements covering penods beginning on or after 1 January 1998. 
Thus the old lAS 32/ (AC 125) is stilt applicable. The requirements of the latter Standard have been applied for both the previous and current financial years. This 
accounting policy is in accordance with the exemptions stated in the above-mentioned General notice. 

25. RELATED PARTIES 

Individuals as welt as their close family members, and/or entities are related partjes if one party has the ability, directly or indirectly, to control or jointly control the 
other party or exercise significant influence over the other party in making financial and/or operating decisions. Key management personnel of the municipality 
are those persons, directly and indirectly, having authority and responsibility for planning, directing and controlling the activities of the municipality. Key 
management is defined as the Municipal Manager, Chief Financial Offïcer and all other managers reporting directly to the Municipal Manager or as designated by 
the Municipal Manager. 

26. EVENTS AFTER THE REPORTING DATE 

Adjusting events after reporting date will be accounted for in the annual financial statements, while non adjusting events after the reporting date will be disclosed 
in the notes to the annual financial statements. 

26.EXEMPTiONS 
26. IFull Advantage 

The municipality had taken full advantage of ali the exemptions by the Minister of finance in Government Gezette 30013 of 29 June 2007. These exemptions are 
for the 2006/07 and 2007/08 financial years. 

26.2 Adjustment for full compHance 

By complying fully with the standerds that are now exempted and of which fuli advantage has been taken wili result in 
changes in the following: 

26.2. 1 Statement of Financial Performance: 

-Impairment loss/gain 
-Changes in fair value of assets 
-Adjustment expenditure for intangible assets 

26. 2.2Statement of Financial Position: 

-Property, plant and equipment adjusted for impairment 
-Property, plant and equipment adjusted for intangible assefs 
-Recognizing of intangible assets 
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1 HOUSIN6 DEVELOPMENT FUND 

Housing Deveiopment Fund 
Inappropriate Surplus 

Loans extinguished by Government on 1 April 1998 

The Housing Deveiopment Fund is represented by the following assets and liabilities 
Property. plant and equipment (see note 10} 

Housing Debtors (see note 13. 15) 

Bank and cash 
Sub-total 
Creditors 

Total Housing Deveiopment Fund Assets and Liabilities 

2 LONG-TERM LIABILITIES 

Local Registered Stock Loans 
Annuity Loans 
Capitalized Lease Liability 
Government Loans ; Other 
Sub-total 

Less ; Current pottlon transferred to current liabilities 

Local Registered Stock Loans 

Annuity Loans 

Capitalized Lease Liability 

Government Loans : Other 

Total Extemal Loans 

Refer to Appendix A for more detail on long-term liabilities. 

ANNUITY LOANS 

Bear interest between 10 and 12% per annum and are repayabte over a period of live 
to fifteen years. R24 000 000 of the Debtors book is ceded to cover a loan of DBSA . 

3 NON-CURRENT PROVISIONS 
None 

Total Non-Current Provlsions 

4 CONSUMER DEPOSITS 

Electridty 

Water 

Total Consumer DeposIts 

No interest is paid to consumers when deposits are refunded. 

Guarantees held in lieu of Electriclty and Water Deposits 

5 PROVISIONS 

Current portion of non-current provlsions (see note 3) 

Total Provlsions 

6 CREDITORS 
Trade creditors 

Payments received in advance 

Retentions 

Staff ieave 

Other creditors 

Total Creditors 


2008 

R 


2007 

R 


0 

1 


0 

1 


46 599 946 


0 

0 

0 

50337432 

0 

0 

0 

53 955 452 
0 
0 

50337 432 

53 955 452 

-3 737487 

-3 343 957 

0 

-3737487 

0 

0 


0 

-3 343 957 
0 
0 



£ 

0 


2 936 728 
5769 773 
8 706 501 


2 200 857 
5 306 580 
7 S07 437 


21S2 867 


2 147 892 


o 


_o 

o 


30742 205 
9 074 994 
0 

14 516 972 
127112 
54 461 282 


25166 044 
8177 426 
0 

12187 984 
126 302 
4S 659 755 


7 UNSPENT CONDITIONALGRANTS AND RECEIPTS 


7.1 Condhionat Grants from other spheres of Government 

27011829 

5 584 015 

FMGrant 

200 082 


415 801 

FBDM Granf 

1376117 


468 591 

MIG Grants 

10 124 969 


0 

Provincial Grants 

15 310662 


4 699623 


7.2 Other Condhional Receipts 

540 532 

299 728 

Developers Contributions - Electridty 

0 


0 

Lotto Grant 

540532 


180466 

Forlang BorJange Grant 

0 


13113 

DBSA Grant 

0 


106149 

Public contributions 

0 


0 


TotatConditionalGrantsand Receipts .__275M_361_ 5 883 743 

See Note 21 tor reconciliation of grants from other spheres of govemment. 

These amounts are invested until utilized. 

8 VAT 

VAT payable 19 430149 26 534 171 

VAT is payable on the receipts basis. Onty once payment is received from 
debtors is VAT paid over to SARS. 

9 SHORT-TERM LOANS 


none 


0 


0 
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10 PROPERTY, PLANT AND EQUIPMENT 
30 June 2008 



Land and 

Infra- 

Community 

Heritage 

other 

Housing 


Reconciliation of Carrylng Value 

Buildings 

structure 




Rental 

Total 

R 

R 

R 

R 

R 

R 

R 

Carrying values 
at 1 July 2007 

0 

304 595 282 

46 979 940 

0 

40 216 065 

0 

391 791 266 

Cosf 

Correcfibn oferror( note 32) 

Revaluation 

Accumulated depreciation 






fcsöl 

«feiïSjfeSi^SSij' 

r-801.784870 

- Cast 

- Revaluation 



■,‘:,-19413;346, 

0 




Acquisitions 

0 

81 496 972 

6 589 048 

0 

18128 278 

0 

106 214 298 

Capital underConstruction 

0 


0 

0 

0 

0 

0 

Increases/decreases in revaluation 

0 

HHHB 

0 

0 

0 

0 

0 

Depreciation 
• based on cost 

0 

«O.-f.WWW 


0 

-5 498 711 

0 

-33 149 191 





-.•^498711 

an :. . -.-i j ^:Q' 

■^149191 

- based on revaluation 






Carrying value of disposals 

0 



0 


6 


CosMreva/uaton 

Accumulated depredation 

Impairment lasses 






mipiisp 

iliSPP§ 

0 

0 

||||||||||||HHn| 

0 

nnniiP 

0 

0 

Other movemenis 

0 

0 


0 


0 

0 

Carrying values 
at 30 June 2008 

0 

360 561 989 

51 448 753 

0 

52 845 632 

0 

464 856 373 

Cost 







i;7W89:935 

l^4<93iSST 

Revaluation 

Accumulated depreciation 


mZli^'S8:V 


«PSIP 

■ZiSÓi7B87.6S 


-Cosf 

-Revaluation 

ESI 

S^262i6m2f4 



' -50.788 765 


933:561: 

■ > i' ^ 1 * ft'.:*? O. 


PROPERTY, PLANT AND EQUIPMENT 
30 June 2007 



Land and 

IHKIQ 

Community 

Heritage 

other 

Housing 



Buildings 




Rental 


Reconciliaüon of Carrvinq Value 







Total 


R 

R 

R 

R 

R 

R 

R 

Carrying values 
at 1 July 2006 

0 

295 089 405 

42 978 996 

0 

40 076 903 

0 

378 145 304 

Cosf 

Revaluation 

Accumulated depreciation 



ééT-492^se 


m8m5im7 

>.-40874 884 

^IP 

*850459:441; 

4-272014*137 

-Cost 

- Revafi/afiton 







-272 014.137 

Acquisitions 

0 

32 939 932 

5 921932 

0 

4 661 159 

0 

43 523 023 

Capital under construcOon 

0 


0 

0 

0 

0 

0 

Increases/decreases in revaluation 

0 


0 

0 


0 

0 

Depreciation 

0 


-1 920 988 

0 


0 

-29 B12 963 

-based on cosf 
- based on revaluation 

iiMmsstm. 


-1920988 

BÉiïrt 



‘::.-29"812963 

Canying value of disposals 

0 

nnmumijg 

0 

0 

-64 097 

0 


Cosl/revalualion 

iSÉlüft 

0 




‘ -1PSB27 


,5's=:-’106 827* 

Accumu/afed cfepreofaf/on 

Impairment losses 



pg*»ragagra^Byji 


iliöÉSassJis^ 

lWz^''‘^273Ö: 

HBBBq 


0 

0 

0 

0 

Other movements 

0 

0 

0 

0 


0 

0 

Carrying values 
at 30 June 2007 

0 

304 595 262 

46 979 940 

0 

40 216 065 

0 


Cosf 

Conection of error ( note 32) 

Revaluation 

Accumulated depreciation 

|i§^? 






^Ê. 

-Cost 

- Revaluation 







* 784370 


Assets are in the process to be revalued to fair value. The revaluation will bs used for the financials of 30 June 2009. 

2007 
R 
0 

0 

0 


Refer to Appendix B for more detail on propertv. plant and equipment. 


Afler revaluation it is foreseen thal asset value is going to increase materially 2008 

The revaluation surplus is reconciled as follows: - R 

Balance at beginning of year 0 

Surplus realized 0_ 

Balance at end of year 


The Municipality has (aken advantage of the transitional provisions set out in 
GAMAP 17. The Municipality is in the process of itemizing all infrastructure 
and assets and will recalculate accumulated depreciation if needed once 
thls exercise has been compleled. Depreciation on assets is calculated on 
an average basis of useful life for each category and using Information as 
was available on the asset register, using global historical informalion in the 
accounting records. Furthermore, the Municipality has not assessed 
whether assets are impaired as this aspect of the Standard has been 
exempted in terms of govemment gazette 3001 3. 
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11 INVESTMENT PROPERTY 
none 

12 INVESTMENTS 
LIsted 

None 

Unlisted 

None 

Total Unlisted 
Financial Instruments 

Fixed Deposits (mature In longer than 12 months) 
Total Cash Investtnents 

Total Investments 

Markot valuaiion of lisied Investments 
None 

CounciVs valuaiion of unlisted investments 
None 


13 LONG-TERM RECEIVABLES 

Car loans 

Sport Club loans 

interest and services capitalized 

Less : Provision for bad debts 

Houstng deblors loans 

Less : Current portion transferred to current receivables 
Car loans 
Sportclub loans 
Housing debtors loans 

Total 

CAR LOANS 

Staf! are entilled to car loans which attract interest at 6% for senior and 10% 
for junior staff per annum and which are repayable over a maximum period 
of 6 vears. These loans are to be phased out over the next years. 

HOUSING SELUNG SCHEMB LOANS 

Housing loans are granted to qualifying Individuals in temis of the provincial 
administrations housing programme. These loans attract interest of 10.5% 
oer annum and are repayable over 20 years. 

SPORT CLUB LOAN 

A loan were granted to Park Tennis Club in 1987. This loan altracts interest 
of 9.5% per annum and was repayable by 31 December 2007. 

14 INVENTORY 

Invantory stores - at cost 
Water- at cost 

Other goods held for resale - at cost 

Unsold properties held for resale - at realizable value 

Total Inventory 

15 CONSUMEROEBTORS 

As at 30 June 2008 
Service debtors 
Rates 
Electricity 
Water 
Refuse 
Sewerage 
Miscel laneous 
Market 
Other debtors 
Housing debtors 
Total 

As at 30 June 2007 
Service debtors 
Rates 
Electricity 
Water 
Refuse 
Sewerage 
Misceilaneous 
Market 

Other debtors 
Housing debtors 
Total 


2008 

2007 

R 

R 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


562 893 

1 242 929 

0 

1 098 

0 

24 868 012 

0 

-63487 687 

0 

55170 965 

562 893 

17795 317 

454 388 

2 995 310 

454 388 


642 316 

0 


1 098 

0 


2 351 896 



108 504 

14 800 007 


12 596086 

8 947 321 

263 575 

248 202 

0 

0 

0 

0 

12 8S9 663 

9 195 523 


Gross 

Provision for 

Net Balance 

Balances 

Bad Debts 


368 308643 

-193137160 

175171 483 

54 897 028 


-193 137 160 


-138 240 132 

45 475252 




45475 252 

87 988 913 




87 988 913 

39 045110 




39 045 110 

44 221 657 




44 221 657 

96680 684 




96 680 684 

500 459 

0 

500 459 

0 

0 

0 

8190 444 

0 

8190 444 

376 999 546 

-193137160 

183 862 386 

445 081 890 

-297 725638 

147 356 251 

40 155208 


-297 725638 


-257 570 430 

50 404 595 




50404 595 

70 113412 




70113 412 

32 345 043 




32 345 043 

35 986 070 




35 986 070 

216 077 561 




216 077 561 

546 249 

0 

546 249 

0 

0 

0 

8 544 529 

0 

8 544 529 

454 172 668 

-297 725 638 

156 447 030 
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15 CONSUMER OEBTORS (continued) 
Rates: Aaem a 
CutTent(0-30days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
+ 121 Days 
Total 


2008 

R 

6 565 697 
1 665 653 
1 391 621 
1 199 043 
44 075 014 
54 897 028 


{Efectricitv. Water, Refuse and Seweraoe): Aaeina 
Current (0 - 30 days) 

31 • 60 Days 
61 -90 Days 
91 • 120 Days 
+ 121 Days 
Total 


30 797 656 
7 258 969 
6498 860 
6 318 089 
165 857 356 
216 730 932 


Misceltaneous Seivfcgs: Aaeina 


, Current (0 - 30 days) 20 385 650 

31 -60 Days 863 575 

61 - 90 Days 2 620 181 

91 -120 Days 898109 

+ 121 Days 72 413 628 

Total 97 181 143 


Housina rentals: Aaeina 


Current (0 - 30 days) 550 809 

31 -60 Days 306243 

61 -90 Days 295 664 

91 -120 Days 282 504 

+ 121 Days 6 755 224 

Total 8190 444 


Suttimarv oT Debtofs bv Customer Classiflcatlon 

30 June 2008 

Current {0-30 days) 

31 - 60 Days 
61 - 90 Days 
91-120 Days 
+ 121 Days 

Total debtors by customer classincation 


Corrsumers 

R 

43468473 
9698 768 
10 465164 
8 607 358 
275 604 556 
347 844 319 


Industrial/ 

Commercial 

R 

7 091 314 
870 171 
682 138 
546 407 
14 162 342 
23 3S2 372 


Summarv of Debtors bv Customer Ctassltication 

30 June 2007 

Current {0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91-120 Days 
+ 121 Days 

Total debtors by customer classiflcatlon 


Consumers 

R 

40 303 959 
12 428 512 
11 548 039 
11 222 793 
345 604 414 
421 107 717 


Industrial/ 

Commercial 

R 

6 880 744 
945 087 
1039 983 
706 375 
20 757 562 
30 329 751 


Reconciliatlon of the Bad Oebt provislon:- 

Balance at the beginning of the year 
Contribution to provision 
Contribution of surplus/deficit account 
Bad Debt written off against provision 
Reversal of provision and other 
Balance at the end of the year 


2008 

R 

361 213 325 
60 000 000 
0 

-228 076165 

0 

193 137 160 


2008 

16 OTHER DEBTORS R 

Payments made in advance 0 

Unauthoiized expenditure (see Note 36. 1 ) 9 

Fruitless and wasteful expenditure (see Note 36.2) 9 

Government subsidies 9 

Miscellaneous 4 978 918 

Total Other Debtors ■ 4 978 918 


To see the real movement in total debtors note 13, 15 and 16 must be added. Total debtors 2008 : R 382 541 357 
(2007 -.R 533 166 719 ; 2006 : R 485 626 778 ; 2005 : R471 354 925 ) 


2007 

R 

6810 878 
1605 227 
1 306 594 
1 354 018 
30 078 491 
40 1S5 208 


27904 677 
8019 505 
7 821 801 
7 101 762 
138 001 376 
188 849121 


13 757 007 
3 529 616 
3 212 321 
3313 535 
192 811 331 
216 623 810 


924 127 
370 767 
351 755 
338 141 
6 559 739 
C 544 S29 

National and 
Provinclal Government 
R 

3657 940 
76 374 
168 389 
50 566 
1 849 586 
S 802 855 

National and 
Provinclal Government 
R 

665 431 
151 516 
104 449 
178 287 

1 635 517 

2 735 200 

2007 

R 

340 709 320 
40 000 000 
0 

-19 495 995 

0 _ 

361 213 325 


2007 

R 

0 

0 

0 

614 700 
4 643 611 
6 2S8 311 
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17 CALL tNVESTMENT DEPOSITS 

Other Deposits (mature within 12 months) 

Afixeddepositof R2 297 808wasmade asasecurity totheSelf-Insurance Workman Compensation 
reserve as recjuired by ttie Departnieni of Labour • Codipensation Coitwnissioner. 

The allocation of investments 
Capital replacement reserve 
Insurance reserves 
COID reserves 
Unspent grants 
Consuraer deposits 

Cash boek overdrafl and operating account 


2008 

R 

79 007 808 


7 798 525 
16 811 805 

7 229485 
27 011829 

8 706 501 
11 649 663 
79 007 808 


2007 

R 

77 007 808 


12 915 083 
16 729 389 

6 689 268 
5 584 015 

7 507 437 
27 582 616 
77 007 808 


18 BANK, CASH AND OVERDRAFT BALANCES 

The Municipality has the following main bank accounts: - 

Currcnt Account tPrimarv Bank Accountt 


Standard Bank Kimberley Old Main Road 
Account Number 040065367 

Cash book balance at beginning of year ! (overdravwi) 
Cash book balance at end of year / (overdrawn) 

Primarv Bank account 040065367 

Bank statement balance at beginning of year / (overdrawn) 

Bank statement balance at end of year / (overdrawn) 

Sub account -Resort 040039072 

Bank statement balance at beginning of year I (overdrawn) 

Bank statement balance at end of year / (overdrawn) 

Sub account -Traffie 040036340 

Bank statement balance af beginning of year / (overdrawn) 

Bank statement balance at end of year I (overdravvn) 

Sub account -Stores 040065405 

Bank statement balance at beginning of year / (overdrawn) 
Bank statement balance at end of year / (overdrawn) 

Sub account -Salarv 040065391 

Bank statement balance at beginning of year / (overdrawn) 

Bank statement balance al end of year / (overdrawn) 

Sub account -Market 040065383 

Bank statement balance at beginning of year ! (overdrawn) 

Bank statement balance at end of year / (overdrawn) 

Savinos Account 

Investments redeemable within 90 days after year end 
Pettv Cash 

19 PROPERTY RATES 

Actual 

Residential 

Business 

Residential Business 

Rural 

Industrial 

Post Office (Now Business) 

State 

Mining areas 
Exempt 

Total Assessment Rates 
Prooertv Valuations 


Residential 

Business 

Residential Business 

Rural 

Industrial 

Post Office (Now Business) 
State 

Mining areas 
Exempt 

Total Property Valuations 


-27 640 442 

-16 746 952 

-32 757 359 

-27 640 442 

668 781 

772 284 

4 029 982 

668 781 

-40 

0 

83866 

-40 

0 

0 

0 

0 

-40 

-22 

-30 

-40 

-40498 

0 

-4 019 

-40 498 

-40 

-70 

-30 

-40 

79 007 808 

0 

30 927 

31 007 


49 825 137 


45400 710 

29710 022 


29 993 060 

2 873 343 


2 858 563 

134 639 


146 330 

3 335 171 


3 311 444 

0 


5 872 

32 320508 


16 869 923 

2 551 589 


1 308 316 

0 


0 

120 750409 

= 

99 894 218 

Julv2007 

Julv2006 

Julv 2006 

ROOO'S 

ROOO'S 

ROOO’S 

Valuations 

Site 

Bulldinas 

8 679 028 

458 290 220 

3213 879 950 

1649 886 

122 116 710 

760 184 800 

274 856 

14 053 200 

118162 400 

283 823 

175 932 318 

71 882 000 

121 726 

14 515 500 

53 023 500 

0 

30 000 

70 000 

1 403 919 

43 897050 

410 921 600 

25 660 

10 825460 

34 576 800 

304150 

138 564 530 

263 975 350 

12 743 048 

978 224 988 

4 926 676 400 


Valuations on land and buildings are peiformed eveiy four years. The last 
vatualion came into effect on 1 July 2007. Interim valuations are processed 
on a as received basis to take into accourrt changes in individual property 
values due to alterations and subdivisions. A general rate of RO.010505 
(2007: RO.OISOIB) is applied to valuations to determine assessment rates. 
Rates are ievied on an annual basis with the final date of payment being 30 
November each year. Ratepavers can apply to pay rates monthiv. 
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20 SERVICE CHARGES 

Saté of electridty 
Sale of water 
Refuse removal 

Sewerage and sanitation charges 
OUier service charges 
Total Service Charges 


2008 

R 

177104 259 
82 501 495 
24 521 027 
33 209 534 
13 268 821 
330 625 136 


2007 

R 

154 487 166 
92 250 533 
23057 435 
30 861 331 
13 314 206 
313 970 671 


21 GOVERNMENT GRANTS AND SUBSIDIES 

Equitable share 
- Financial Management Grant 
Frances Baard District Municipaüty 
Provindal Projects 
Provincial resort subsidies 
Provindal heallh subsidies 
' MIG Grant 

Total Government Grant and Subsidies 


60 738 317 
715720 
6 551 792 
33 982 386 
487 000 
2 070 900 
12 700 893 
117 247 007 


50 356 269 

3 027 647 

4 763 865 
26 863 928 

445 000 
1 950 800 
6 288 132 
95 695 641 


21.1 Equitsble Share 

This unconditional grant is partiy used to substdise the provision of basic 
services to registered and verified indigent community members. 

21.2 Provincial Health Subsidies 
Balance unspent at beginning of year 

Current year receipts - included in public heaith vote 

Conditions met - transferred to nevenue 

Conditions stilt to be met - transferred to liabilities (see note 7) 

The Munidpality renders heaith services on behalf of the Provindal 
Government and is refonded the gazette amounL This grant has been used 
exclusively to heaith services (included in Appendix D). 

The conditions of the grant have been met. There was no delay or 
withholding of the subsidy 

21.3 MfG Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions stiil to be met - transferred to liabilities (see note 7) 

This grant was used for various projects (included in Appendix B). No funds 
have been withheld. 

21.4 Provincial Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 7) 

The grant is spent in accordance with business plans approved by the 
Provincial Government (induded in Appendix B). No funds have been 
withheld. 

21.5 Provincial Resort Subsidies 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 7) 

The Munidpality renders services on behalf of the Provincial Government 
and is refunded the gazelle amounL This grant has been used exclusively 
to resort expenditune (included in Appendix D). The conditions of the grant 
have been met. 

21.6 Francis Baard District Municipaiity Grant 
Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 7) 

The grant is spent in accordance with business plans approved by the FBD 
Munidpality (included in Appendix B). No funds have been withheld. 

21.7 FinaiKlal Management Grant 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - Iransfemed to revenue 

Conditions still to be met • transferred to liabilities (see note 7) 

The grant is spent in accordance with National Treasury gufdelines 
(induded in Appendix D). No funds have been withheld. 

21.8 Changes inlevels of govemment grants 

Based on the allocations set out in the Division of Revenue Act, no significant changes in 
the leve! of govemment grant funding are expected over the next two financial years. 


0 

2 070 900 
-2 070 900 
0 


0 

1 950 800 
-1 950 800 
0 


0 

24109 983 
-13 985 015 
10 124 969 


0 

6 288132 
-6288132 
0 


4699 623 
40454 437 
-29 843 393 
15 310662 


9 232 180 
24 314 022 
-28846 579 
4 699 623 


0 

487 000 
-487 000 
0 


0 

445 000 
-445 000 
0 


468591 
7459 318 
-6 551 792 
1 376117 


101 276 
5 131 179 
-4 763 865 
468 591 


415 801 
500 000 
-715 720 
200 082 


2 943448 
500 000 
-3027 647 
415 801 
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22 OTHER INCOME 

Sale of housing 
Other income 

Recovety of unauthorised. irregular, fmitless and wasteful expenditure (Note 36) 
Tolal Other Income 

Induded in other income is the following:- 
Premiums received and claims recovered 
Miscellaneous revenue and sale of goods 


23 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

Employee related costs - Contributions for UIF, pensions and medical aids 

Travel and other allowances 

Housing subsidy 

Ovettime payments 

Performance bonus 

Long-service awards 

Less; Employee costs capitaiised to Property. Plant and Equipment 
Less: Employee costs induded in other expenses 
Totat Employee Related Costs 

There were no advances to employees. Loans to employees are set out in note 13. 

Remuneration of the Municipal Manager 
Annual Remuneration 
Perfomiance Bonuses 
Car Allowance 

Medical. pension fund and other allowances 
Total 

Remuneration of the ChiefFinance Officer 
Annual Remuneration 
Performance Bonuses 
Car Allowance 

Medical. pension fund and other allowances 

Total 

Remuneration of IndMdual Executive Directors 
30 June 2008 


Annual Remuneration 
Performance Bonuses 
Car Allowance 

Medical, pension fund and other allowances 
Total 

30 June 2007 


Annual Remuneration 
Performance Bonuses 
Car Allowance 

Medical, pension fund and other allowances 

Total 

The amounts of directors can vary because of different allowances and 
some of the posts were vacant during the year under review. 

24 REMUNERATION OFCOUNCILORS 

Executive Mayor 

Speaker 

Councilors 

Coundlors’ pension contribution 
Total Councilors’ Remuneration 

In-kind Beneftts 

The Executive Mayor and Speaker are full-time. Each is provided with an 
office and secretarial support al the cost of the Coundl. Both have use of a 
Councii owned vehtcle for official duties 

25 INTEREST RAID 

Long-term liabilities 
Bank overdrahs 

Total lntere.st on Extemal Borrowings 


2008 

2007 

R 

R 

O 

0 

11 154417 

9 214 773 

0 

0 

11 154 417 

9 214 773 

3 048 394 

3 393 091 

7 208 564 

5 337 768 


10 2S6 958 8 730 859 


130 555417 

115 370668 

36 373 387 

32 458 842 

44 852 496 

37 790 633 

2 389 964 

1 943 678 

7 028 416 

5959 487 

0 

0 

6 346 473 

5 839 480 

0 

0 

0 

0 

227 546 153 

199 362 788 


441 168 

414 504 

0 

0 

196 014 

196 014 

160 861 

129 540 

798 043 

740 058 


386 376 

363 048 

0 

0 

170 340 

170 340 

162 324 

127 501 

719 040 

660 889 


Communltv 

Coroorate 

SEP 

Technical 

DIrectorate 

Oirectorate 

DIrectorate 

DIrectorate 

R 

R 

R 

R 

310 200 

286 376 

363 048 

386 388 

0 

0 

0 

0 

149 502 

170 340 

170 340 

170 344 

43140 

128 478 

128181 

130 092 

502 842 

585194 

661 569 

686 824 

Communltv 

Coroorate 

SEP 

Technical 

DIrectorate 

DIrectorate 

DIrectorate 

DIrectorate 

R 

R 

R 

R 

363 048 

363 048 

363 048 

363 048 

0 

0 

0 

0 

170 340 

170 340 

170 340 . 

170 340 

127 501 

109 180 

127 501 

123 265 

660 889 

642 568 

660883 

656 653 


2008 

2007 

R 

R 

485203 

451 352 

383 905 

361081 

7 975 143 

7 689 635 

762 776 

1 154 162 

9 607 027 

9 656 230 


5 594 814 5 960 617 

0 0 

5 594 814 5 960 617 
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2008 2007 

26 BULK PURCHASES R R 

Eledricity 91 793 273 88 770 740 

Water 20548416 15 657 119 

Total Bulk Purchases 112 341 689 104437 859 


27 GRANTS AND SUBSIDIES PAID 

Subsidy paid to SPCA 260 000 117 993 

Subsidy to GW Cricket Union 271 368 272 374 

Total Grants and Subsidies 531 368 390 367 


The subsidy is to help the GWCU to pay for the provindal cricket lights. The 
subsidy is paid on an annual basis. The last payment was in August 2007. 

The subsidy to the SPCA is to assist the municipality to care for stray 
• animals and other related tasks. The subsidy is paid on an annual basis. 

28 GENERAL EXPENSES 


Induded in general expenses is the following:- 
28.1 Other- 


Audit fees 

1 522 571 

2 010480 

Bank charges 

720 142 

599 017 

Clarification 

2 437 016 

2 878 481 

Course fees /Central training fund 

1 707 790 

1 385 496 

Electricity 

12 710 877 

13 428 246 

Fuel 

6105685 

4 332 694 

Hire of Equipment 

2 059 377 

1 577 836 

Indigent subsidy 

8 633 707 

8 036 751 

Legal expenses 

1 335 784 

729 864 

Membership fees 

852164 

579 725 

Poslage 

1 450 317 

1 402 706 

PrinUng and stationary 

3 901 647 

4 826 215 

Professional fees 

8 262 527 

10 751 050 

Projects 

14 765614 

19 206 608 

Service station 

934 562 

875 367 

Stores 

1 126 591 

972 509 

Telephone expenditure 

5 572 834 

3 816 180 

Transport cos ts 

6 804 761 

7 513 983 

Water 

4 943 811 

5 980 229 

Ward committee activities 

481 911 

233 269 

28.2 Net exchange dHferences 

86 329 668 

91 136 706 

None 

28.3 Material tosses 

0 

n 

None 

0 

0 

SURPLUS OF ASSOCIATE 

Share of retained profit on the equity method 

0 

0 


30 PRIVATE PUBLIC PARTNERSHIPS 


The municipality has no PPP's 

31 CHANGE IN ACCOUNTING POLICY 

The munidpality applied the accounting framework as specitïed in 
govemmenl gazette 30013 of 29 June 2007. Where exemptions trom 
standards or aspects of standards were accepted the facts are disclosed in 
the relevant accounting potides or assodated notes. 

Due to changes in the policy comparative figures can differfrom previous years. 

32 CORRECTION OF ERROR 


32.1 Erroneous expenses and income was identified during the year re previous years; 

Unknown Deposits 

-Unknown Deposits (2005/06) corrected in the opening balance of the surplus account and note 6 retrospectivety. 
•Unknown Deposits conected in (he statement of finandal perfonnance 2006/07 and notes 6 and 22 reirospectively. 
tnventory corrections 

•Inventory adjustments (2006/07) corrected in statement of finandal performance. 

Coneclion on Sala pension fund for the period before 2006/07 corrected in opening balance of the surplus account 
Correction on Receiver of revenue (vat comections) 

-vat daim received re 2004/05 moved to adjust previous year opening balance of the surplus account 
Correction on debtors controle accounts adjusted on the previous year opening balance of the surplus account 
Other adjustments water inventory 

-Water adjustmenl corrections 2006/07 corrected in statement of finandal performance and note 26 retrospectively. 
Net effect on surplus/(defidl) for the year 


679 559 

162 401 

-500 784 

500 784 

-178775 


0 

-76 728 


76 728 

0 

-2 242 449 

386 151 

-905 232 

-386 151 

386 151 

0 

62 935 

0 

-225 000 


225 000 

0 

-2 035410 


32.2 Water inventory to the vatue of R248 201.90 was omitted during the previous year. This oversight 
has been conected retrospectively. See note 14. 

32.3 Debtors with credit batances to the vaiue of R7 547 263 was shown as debtors instead as creditors during 
the previous year. Debtors and creditors were increased retrospectively. See notes 6 creditors and 15 debtors. 

32.4 Cash flow is presented on the direct method and Is presented retrospectively on the direct method as shown 
in the cash 8ow and note 33. 

32.5 Related parties were never disclosed before and is now disclosed in note 46. 

32.6 Operating leases were never disclosed before and is now disclosed in note 47 retrospectively, 

32.7 Financial instruments were never disclosed previously and is now disclosed in note 48 retrospectively. 

32.6 Correction of Revenue of Land Sales that was inconectly recorded in the prior financial year. R 4 410 680 
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33 CASH GENERATED BY OPERATIONS 

Surplus/( Deficit) for the year 
Investment income 

(Incre3se)/decrease in debtors and (witten of bad debls) 
(Increaseydecrease in other debtors 
(Decrease)/increas8 in conditional grants and raceipts 
Oepreciation 

Loss on disposal of property. plant and equipment 
Contribution to bad debt provision 
Surptus/(Dericit) account adjustments/errors 
Interest paid 

(lncrease}/Decrease in inventories 
(Decr8ase)/lncrease in credilors 
(incfease)/Decf 0 ase in provisions 
(decrease)/lncrease in VAT 
Cash generated by/(iJtlllzed In) operations 

Income for the year 
Adjustment for- 
Investment income 

(lncrease)/deaease in debtors and (written of bad debts) 
(lncrease)/decrease in other debtors 
(Decrease)Ancrease in conditional grants and receipts 
Cash receipts from ratepayers, govemmentand other 


2008 

2007 

R 

R 

62 568 621 

54 452 967 

-59 502 550 

-47 414 011 

-84 874 435 

-74 242 524 

279 392 

-331 344 

21668 618 

-7 689 263 

33 149 191 

29 812 962 

0 

64 097 

60 000 000 

40 000 000 

0 

-2 035410 

5 594 814 

5 960 617 

-3664140 

-431 819 

8 801 528 

-464 019 

0 

0 

-7 104 022 

-2 025 073 


36 917 017 -4 342 821 


666 689 786 

588 106 249 

-59 502 550 

-47 414 011 

-84 874 435 

-74 242 524 

279 392 

-331 344 

21 668 618 

-7 689 263 


534 260 B10 458429 106 


Expenditure for the year 
Adjustment for- 
Depreciation 

Loss on disposal of property, plant and equipment 
Contribution to provisions - non-current 
Contribution to provisions - cunent 
Contribution to bad debt provision 
Equity accounted share of associate's suiplus 
Dividends received 

Surplus/(Deficlt) account adjustments/errors 
Interest paid 

Operating expenditure before working Capital changes: 

(lncrease)/Deaease in inventories 

(Oecreasej/lncrease in creditors 

(increase)/Decrease in provisions 

(decrease)/lncrease in VAT 

Cash paid to suppliers and employees 

Cash generated by/(utUlzed In) operations 


534121 165 

33 149 191 
0 
0 
0 

60 000 000 
0 
o 
o 

5 594 814 
495 377 160 

-3664 140 
6801 528 
0 

-7 104 022 
497 343 794 

36 917 017 


529 242 602 

29 812 962 
64 097 
0 
0 

40 000 000 
0 
0 

-2 035 410 
5960 617 
455440 336 
-431 819 
-464 019 
0 

-2 025 073 
458 361 247 
67 859 


34 CASH AND CASH EQUIVALENTS 


Cash and cash equivalents inctuded in the cash flow statement comprise the folloviring 
statement of amounts indicating financial position : 

Bank balances and cash 74 628 055 72628 135 

Bank overdraft -32 757 359 -27 640 442 

Total cash and cash equivalents 


35 UTILIZATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term liabilities (see Note 2) 50 337 432 53 955 452 

Used to finance property, plant and equipment - at cost 50 337 432 53 955 452 


Sub- total 0 

Cash set aside for the repayment of long-term liabilities 2 . 

Cash Invested for repayment of long-term liabilities (see note 17) ° 

Long-term liabilities have been utilized in accordance with the Municipal Finance Management Act. 

36 UNAUTHORIZED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 

36.1 Unauthorized expenditure 

The municipalities budget for the 2007/08 finandal year has been overspent 

on several items. 3 987 690 

This matter vmII be corrected by oblaining a council resolution to ratify the 
ommission to adjust the budget. 


Reconciliation of unauthorized expenditure 
Opening balance 

Unauthorized expenditure current year 
Approved by Council or condoned 
Transfer to receivables for recoveiy (note 16) 
Unauthorized expenditure awaiting authorization 


0 

0 

0 

£ 

0 


0 

0 

0 

£ 

0 


incident 

Dtsciplinary steps/criminai proceedings 

Unbudgeted expenditure 

none 


36.2 Frultless and wasteful expenditure 

No instances of fruitless and wasteful expenditure incurred was identüied 
during the year under review. 


Reconciliation of fruitless and wasteful expenditure 
Opening balance 

FiuiUess and wasteful expenditure current year 
Condoned or written off by Council 
To be recovered - contingent asset (see note 40) 
Fruitless and wasteful expenditure awaiting condonement 


0 

0 

0 

£ 

0 


0 

0 

0 

£ 

0 


Incident 

Oiscipllnary steps/criminai proceedings 

None 

none 


36.3 Irreoular expenditure 

No instances of irreguiar expenditure incurred was identified during the year 
under review. 
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or 

Reconciliation of irregular expeactiture 
Opening batance 

Fruitless and wasteful expenditure cuirent year 
Condoned or witten off by CoundI 
Transfer to receivables for recoveiy - not condoned 
Irregular expenditure aweiting condonement 


2008 

R 


2007 

R 


0 

0 

o 

£ 

0 


o 

o 

o 

£ 

o 


Incident 

Discipllnary steps/crimlnal proceedings 

none 

none 


37 ADDtTIONAL DISCLOSURES IN TERMS OF MUNtCtPAL FINANCE MANAGEMENT ACT 


R 


R 


■ 37.1 Contrlbutlonsto oroanlzed local govemment 

Opening balance 
Council subscriplions 
Amount paid • current year 
‘ Amount paid - previous years 
Balance unpaid (included in creditors) 


0 

836 123 
.836 123 
O 

0 


0 

576 174 
-576 174 

0 

0 


37.2 Audit fees 


Opening balance 

Current year audit fee 

Amount paid - cunent year 

Amount paid - previous years 

Balance unpaid (included In creditors) 


0 

1 522 571 
-1 522 571 
O 

0 


0 

2 010 480 
-2 010 480 

0 

0 


37.3 VAT 


VAT inputs receivables and VAT outputs receivables are shown in note 8 . 
All VAT returns have been submitted by the due date throughout the year. 
37.4 PAYE and UIF 


Opening balance 

Current year payroll deductions 

Amount paid - current year 

Amount paid - previous years 

Balance unpaid (included in creditors) 


0 

25 379 433 
-25 379 433 
0 


0 

20 305102 
-20 305 102 
O 


37.5 Pension and Medical Aid Deductions 


Opening balance 

Current year payrotl deductions and Council Contributions 

Amount paid - current year 

Amount paid - previous years 

Balance unpaid (included in creditors) 


0 

53167 250 
-53 167 250 

0 

0 


0 

48 568 359 
-48 568 359 

O 

0 


37.6 Councllor's arrear consumcr accounts 


The following Councilors had atrear accounts outstanding for more than 90 days as at 


30th June 2008 


Total 

Outstandinn 

Outstanding 




lessthan 90 

more than 90 




days 

Davs 

Councilor Damoense EJ 


468 

468 


Councilor De Koek WE 


365 

365 


Councilor Fourie R 


1 907 

1 168 

739 

Councilor Louiw A 


62 699 

2 045 

60 654 

Councilor Steyn JL 


1205 

1205 


Councilor Mazabane V 


522 

522 


Councilor Molaie M 


169 

169 


Councilor NtJhangula A 


340 

340 


Total Councilor Arrear Consumer Accounts 


67 675 

6 283 

61 392 

30th June 2007 


Total 

Outstandlno 

Outstandlno 




less than 90 

more than 90 




days 

Davs 

Councilor Louw A 


9B015 

693 

97 322 

Total Councilor Arrear Consumer Accounts 


98 015 

693 

97 322 

During the year the follovring Coundlors’ had arrear accounts 



Highe^ 

Aoeino 

outstanding for more than 90 days 



Amount 





Outstandlno 


30th June 2008 





Not available 



0 

Odays 

30th June 2007 





Not available 



0 

O days 

37.7 Non-Comnliance with Chaoter 1 1 of the Munlcloal FInance Manaaement Act 




37.7.1The Municipality had deviated trom the procurement policy and it was reported to council ( See appendix G) 



37.7.2 Awards to close family members of persons in the service of the state; 




Name of Supplier 

Name 

Capadty 

Amount 


NB Mechanical Sales 

S Barnes 

Sol Plaatje Municipality 

12 545 263 


JC's Auto Clinique 

J Malander 

Teacher 

77 241 


SSR Enterprises 

S Barnes 

Sol Plaa^e Munidpality 

479 047 


Sulbrïck Kimbedey 

MrSutiman 

Dept Housing 

0 


Imgalion Equipment 

B Julius 

Sol Plaatje Municipality 

321785 


Land imgalion Suppiiers 

B Julius 

Sol Plaatje Municipality 

617004 


Kesmok 

Y Mokgord 

Judge Constitutional Court 

41 061 
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38 CAPITAL COMMITMENTS 

Commiiments in respect of capita! expendiiure; 

- Approved and coniracted for 
Infrastnjcture 

Community 

Of/ier 

- Approved but not yet contracted for 
Infrastructune 

Community 

Other 

Total 

This expendiiure wilt be Cnanced from; 

• Extemal Loans 

- Capital Replacement Reserve 

• Government Grants 

- Other Grants 

- Own resources 

- District Council Grants 


2008 

2007 

R 

R 

0 

0 

0 


0 

0 


0 

0 


0 

125706 800 

155 839170 

120033 880 


105 348 000 

938 000 


31996 000 

4 735 000 


18 495170 

126 706 880 

155 839 170 

52 850 000 

35 000 000 

4 000 000 

10 000 000 

62 661 880 

90 574 170 

0 

11 040 000 

5 000 000 

5 000 000 

1 195 000 

4 225 000 

125 706 880 

155 839170 


39 RETIREMEMT BENEFIT INFORMATION 

The 30 June 2007 actuarial valuation of the Cape Joint Pension Fund showed that it was 107,2% funded. The 30 June 2007 valuator state 
that Cape Joint Reürement Fund is in a sound financial condition. The 1 July 2007 actuarial valuation of SALA pension Fund the valuation 
results showed that it was 110% funded. The valuator recommended that to retain a sound financial posltion, the employer continues to 
conlribute at the current rate. At the valuation in 2006 SALA pension fund was 106% funded. The actuarial valuator of the Pension Fund 
for councilors on 30 June 2005 stated that it is in a sound financial position. {In 1 999 it was a 1 00% funded) 

Contributions by Council In respect of Councitor and employees reürement funding have been expended in the year 23 265 872 


40 CONTINGENT UABILITY 

40.1 Claim for damages 

The Municipaiity is sued for various vehicle accidents. Litigation is in 
process. 

40.2 Claim for legat costs 

The Municipaiity is sued for tegal costs, for services rendered. The file has 
been closed. 

40.3 Claim for services rendered 

Claim for services rendered. Pleadings to be exchanged 

40.4 Contractual delictual claim 

The Municipaiity is sued for a contractual claim. Pleadings to be exchanged. 

40.5 Contractual disputes 

The Municipaiity is sued for various contractual disputes. The dalms is 
contested based on iega! advice. 

40.6 Review application 

The matter was finalized in favour of the munidpality. 

40.7 Outstanding assement of SARS on VAT 
SARS informed CoundI that the claim was in order. 

40.8 Claim for evicUons 

The Munidpality is sued for various evictions. Litigations is in process. 

40.9 Claim for damages 

The Municipaiity is sued for a contractual daim. Council is contesting the 
claim based on iegal advice. 

40.10 Claim for damages 

The Munidpality is sueing a prepaid seller of coupons. Cost to CoundI is 
predicted. 

40.11 Interdicts 

Various cases involving CoundI. 

40.12 Review application hearing 

Review applicaUon hearing re electridty prepaid System • no amount 
claimed. 

40.13 Claim foradjustment in remuneratlon 

The Munidpality could have a future tiability to bear due to the adjustment of 
remuneration pacicages of senior personnet. 

40.14 Claim for unpaid cheque 

The Munidpality was sued for an unpaid cheque. Claim was setUed 

40.15 Labour matters (SALGBC) 

A case of unfair promoüon is pending. Arguments finalized. 

40.16 Magistrale court matters 
Various cases involving CoundI. 

Guarantees by Sol Plaatje Munidpality in respect of bank housing loans to officials 


149 060 


1898 976 
2 548 680 

22 568 873 


360000 
7 794 404 

30 000 

410 000 
1 000 000 


270 000 
226636 
734 883 


41 CONTINGENT ASSET 

41.1 Claim against a seller of electridty coupons 

Legal acüon has been proceeded against a seller of electridty coupons to the outstanding amount of R629 051 -81 . The contract 
with the seller was terminated on 2 December 2005. Interest at prime plus 1 % will be catculated as from 1 November 2005. 

41 .2 Claim against a seller of electridty coupons 

Legal acüon has been proceeded against a seller of electridty coupons to the outstanding amount of R806 244-61. The contract 
with the seller was terminated on 30 January 2008. Interest at prime plus 1% will be catculated as from 1 February 2008. 

42 IN-KINDDONATIONSANDASSISTANCE 

The Munidpality received the following in-kind donations and assistance; 

• Secondment of International Finance Advisor by Naüonal Treasury 


43 EVENTS AFTER THE REPORTING DATE 

Management have not identified any matter or drcumslance (adjusüng or 
non-adjusüng) since the end of the finanda! year. that has significanUy 
affected, or may significantly affect, the operaüons, Üia results of those 
operations, or the state of affairs of the munidpality in future finandal years. 


20 456 834 

100 000 


375 815 


487 866 


300 000 


2 081 949 


350 000 


1 768 449 


44 CONTRACTUAL OBLIGATION 

Retenüon Money (not induded in creditors) 3 066 004 1 727 S67 

45 COMPARISON WITH THE BUDGET 

The comparison of the Munidpality's actua! finandal performance with that 
budqeted is set out in Annexures E (1 ) and E (2) 
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4E RELATED PARTIES 

46.1Reiate{l party relatlonships exist batwaen the municipality and the following parties: 
Municipal Manager, Chief Finance Oflicer, Directors of directorates, 

Executive Mayor. Speaker and Councillors. 

Close familv mernbers of the familv of the abovementioned parties 


46.2 Related party transactions 

During the year the munidpality rendered services to the following related 
parties that are related to the municipatity as indicated: 

Services rendered to related parties: 

30 June 2008 

Rates 

Service 

Charges 

Other 

Outstanding 

Balances 

Coundllors 

95 297 

298 598 

0 

67 675 

Municipal Manager and Section 57 Personnel 

Total 

24108 

54 893 

0 

0 

119 405 

3S3 491 

0 

67 675 

30 June 2007 

Coundllors 

SI 179 

254 362 

0 

98 015 

Munidpal Manager and Section 57 Personnel 

Total 

19 702 

106694 

0 

0 

100 881 

363 056 

0 

98 015 


The rates. service and other charges are in accordance with approved tariffs 
that was advertised to the public. No bad debt expenses had been 
recoanised in respect of amounts owed bv related parties. 

The amounts outstanding are unsecured and wilt be settled in cash. 
Consumer Deposits were received from Coundllors, the Municipal Manager 
and Section 57 Personnel. No expense has been recognised in the peiiod 
for bad or doubtful debts in respect of the amounts owed by related parties. 


46.3 The compensation of key management personnel is set out in notes 23 
and 24. 


46.4 Related Party Loans 

Loans to senior management employees are no longer permitted since 1 
July 2004. Loans that were granted prior to this date, together with the 
conditions. are disclosed in note 13 to the Annual Financial Statements. 


46.5 Other related party transactions 

Other related party transactions are reflected in note 37.7 


47 LEASES 

47.1 Operating leases 
The Munlclpalrtv as lessee 
Leasing arrangements: 

At ^e reportinq date the munidpalitv had outstanding commitments under non^:ancelfable operating leases. 
which fall due as follows: 

Computer and other equlpment 
Up to 1 year 
2 to 5 years 
More than 5 years 

Total Operating Lease Arrangements 

The following payments have been recognised as an expense in the Statement of Financial Performance: 

Minimum lease payments 
Total Operating Lease Expenses - as Lessee 

The municipality has operating lease agreements for the following classes of assets. which are only significanl cotlecb'vely: 
* Office Equipment 

No restrictions have been imposed on the Municipality in terms of the operating lease agreements. 


2008 

2007 

R 

R 


8839 968 

2 883139 

2199 936 


707 304 

6 640 033 


2 175 835 

0 


0 

8 839 968 

2 883 139 

1 632 102 

589 537 

1632102 

589 537 


47.2 Finance leases 

Due to a lack of information from the service providers the process of 
idenUfving the leases were not completed on year end. 


48 FINANCIAL INSTRUMENTS 
48.1 Classification 
Financial Assets 

In accordance with lAS 39.09 the Finandal Assets of the munidpatity are 
classified as follows: 

Financial asset In statement of finandal posltion 

Long-tenn Receivables 

Car Loans 

Sport Club Loans 

Interest and Services Capitalised 

Housing Debtors Loans 

Provision for Bad Oebts 

Consumer Debtors 

Rates 

Electridty 

Water 

Refuse 

Sewerage 

Miscellaneous 

Market 

, Housing Debtors 
Provision for Bad Debts 
Other Debtors 
Government Subsidies 
Miscellaneous 

. Curreni Portion ofLong-term Receivables 
Car Loans 
Sport Club Loans 
Housing Debtors Loans 
Short-term Investment Deposits 
Cali Investment Deposits 
Bank Balances and Cash 
Cash Floats and Advances 
Total Financial Assets 


Classification 


Loans and receivables 

108 504 

600 614 

Loans and receivables 

0 

0 

Loans and receivables 

0 

24 868 012 

Loans and receivables 

0 

52 819 069 

Loans and receivables 

0 

-63 487 687 

Loans and receivables 

54 897 028 

40155 208 

Loans and receivables 

45 475 252 

50 404 595 

Loans and receivables 

87 988 913 

70113412 

Loans and receivables 

39 045110 

32 345 043 

Loans and receivables 

44 221 657 

35 986 070 

Loans and receivables 

96 680684 

216 077 561 

Loans and receivables 

500459 

546 249 

Loans and receivables 

8190 444 

8 544 529 

Loans and receivables 

(193137160) 

(297 725 638) 

Loans and receivables 

0 

614 700 

Loans and receivables 

4 978 918 

4643611 

Loans and receivables 

454 388 

642 316 

Loans and receivables 

0 

1 098 

Loans and receivables 

0 

2 351 896 

Held to matunty 

79007 808 

77 007 808 

Avallable for sale 

30 927 

31 007 


268442 932 

256 539472 
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48 FINANCIAL INSTRUMENTS (CONTtNUED) 

Financial llabllltles 

In accordance with lAS 39.09 the Financial Liabilities of the municipality are dassified 

Financial liabllity In statement of flnancial posltlon 

Long-isnn Liabilities 

Annuity Loans 

Consumer Deposits 

Electricity 

Water 

Accounts payable 
Trade creditors 

Payments received in advance 
Staff leave 
Other creditors 
Bank oveniraft 
Bank overdraft 

Unspent CondHional Grants and Receipts 

Other Spheres of Government 

Other Conditional Receipts 

VAT Payable 

VAT Control Accounts 

Current Portion of Long-term Liabilities 

Annuity Loans 

Total Financial Liabilities 

(FVTPL = Fair Value through Profit or Loss): 



2008 

2007 


R 

R 

follows: 



Classification 



Nol valued al FVTPL 

46 599 946 

50 611 495 

Notvalued at FVTPL 

2 936728 

2 200 857 

Not valued at FVTPL 

5 769773 

5306 580 

Not valued at FVTPL 

30 742 205 

25166 044 

Not valued at FVTPL 

9 074 994 

8 177 426 

Not valued at FVTPL 

14 516 972 

12187 984 

Not valued at FVTPL 

127112 

128 302 

Nol valued at FVTPL 

32 757 359 

27 640442 

Not valued at FVTPL 

27 011 829 

5 584 015 

Not valued at FVTPL 

540 532 

299 728 

Not valued at FVTPL 

19 430149 

26 534 171 

Not valued at FVTPL 

3 737 487 

3 343 957 

193 245 086 

167180 999 


48.2 Fair Value of Financial Instruments 
Management considers the carrying amounts of financia! assets and 
financial liabilities recorded at amortised cost in the financiat statements lo 
approximate their fair values on 30 June 2008. as a result of the short-term 
matuiitv ot these assets and liabities. 

These canying amounts per classification of financial instrument are shown 
in the table below. 

FINANCIAL ASSETS 


Held to matuiity: 

Call Invesiment Deposits 

Loans and Receivables 
Long-term Receivables 
Consumer Debtors 
Other Debtors 

Current Portion of Long-term Receivables 

Avallable for Sale 
Bank Balances and Cash 
Total Financial Assets 
FINANCIAL LIABILITIES 
Trade and Other Payables; 

Long-term Liabilities 
Consumer Deposits 
Creditors 
Bank Overdraft 
Unspent Conditional Grants 
VAT Payable 

Cument Portion of Long-term Liabilities 
Total Financial Liabilities 
Total Financial Instruments 


2008 

2008 

2007 

2007 

Carrying 

Fair 

Carrying 

Fair 

Amount 

Value 

Amount 

Value 

R 

R 

R 

R 

79 007 808 

79 007 808 

77 007 808 

77 007 808 

79 007 808 

79 007 808 

77007 808 

77 007808 I 

189404197 

189 404197 

179 500 657 

179 500 657 

108 504 

108 504 

14 800 007 

14 800 007 

183 862 386 

183 862 386 

156447 030 

156447 030 

4 978 918 

4 978 918 

5258 311 

5 258 311 

454 388 

454 388 

2 995 310 

2 995 310 

30927 

30 927 

31007 

31 007 

30 927 

30 927 

31 0071 31 007 

268442 932 

268 442 932 

256 539472 

256 539472 

193245 086 

193 245 086 

167180 999 

167 180 999 

46 599 946 

46 599 946 

50611 495 

50 611495 

8 706 501 

8 706 501 

7 507 437 

7 507 437 

54 481 282 

54 461 282 

45659 755 

.45 659 755 

32 757 359 

32 757359 

27640 442 

27 640442 

27 552 361 

27 552 361 

5 883 743 

5 883743 

19 430149 

19430149 

26 534 171 

26 534 171 

3 737 487 

3 737 487 

3 343 957 

3 343 957 

193 245086 

193 245 086 

167180 999 

167 180 999 

75 197 846 

75 197 846 

89 368 473 

89 358473 


Unrecognised Gain I (Loss) 

Assumotlons used In determinlno Fair Value of Financial Assets and Financial Liabilities 

The fair value of financial assets and liabilities were detennined after 

considering the Standard tenns and conditions of agreements entered into 

between the municipality and other parties as well as the current payment 

ratio’s of the munidoalitVs debtors 


46.3 Capital Risk Management 

The munidpality manages its capita! to ensure that the municipality will be 
able to continue as a going concern white delivering sustainable services to 
consumers through the optimisation of the debt and equity balance. 

The Capital strucfure of the municipality consisls of debt. which includes the 
Long-term Liabilities disclosed in Note 2. Bank. Cash and Cash Equivalents 
and Equity. comprising Funds, Reserves and Accumulated Surplus as 
disclosed in Note 18 and the Statement of Changes in Nett Assets. 

Gcarino Ratio 

The gearing ratio at the year-end was as follows; 

Nat Debt 
Equity 

Nel debt to equity ratio 

Debt is defined as Long- and Short-term Liabilities. as defailed in Notes 2 to 9. 
Equity inciudes ail Funds and Reserves of the munidpality, disdosed as Net 
Assels in the Statement of Financial Position. 


2008 

R 

193 245 086 
552 913 883 
34.95% 


2007 

R 

167180 999 
490 345262 
34.09% 
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48 FINANCIAL INSTRUMENTS (CONTINUED) 

48.4 Financial Risk Management Objectives 
Due to iargely non-trading nature of activilies and the way in which they are 
finance. municipalities are not exposed to the degree of ftnandal risk faced 
bv business entiöes. 

Financial instruments play a much more limiled rote in crealing or changing 
rjsks that would be typical of listed companies to which the lAS's mainly 
apply. Geneiatly, finandal assets and liabitities are generated by day-to-day 
operationa! activities and are not held to manage the lisKs fadng the 
municipatity in undertaking its activities. 

The Directorate; Rnandal services monitors and manages the finandal risks 
relating to the operations through intemal polides and procedures. These 
risks indude interest rale rïsk, credit risk and liquidity. Compliance with 
polides and procedures 

' Internat audit, responsible for initiating a control framework and monitoiing 
and responding to potentie! risk, repoits to the munidpality's audit 
committee, an independent body that monitors the effectiveness of the 
intemal audit function. 

' 4S,S Significant Accounting Policies 

Details of the significant Accounting Polides and methods adopted, 
induding the criteria for recognition, the basis of measurement and the basis 
on which income and expenses are recognised, in respect of each dass of 
Finandal Asset. Rnandal LIability and Equily Instrument are disdosed in the 
Accounting Polides to the Annual Finandal Statements. 

48.6 Market Risk 

The munidpality’s activities expose it primariiy to the finandal nsks of 
changes in interest rates. No formal policy exists to hedge volatitities in the 
interest rate market. 

There has been no change to the munidpality's exposure to market risks or 
the manner in which it manaqes and measures the risk. 

48.7 Interest Rate Risk Management 

Interest Rate Risk is defined as the risk that the fair value orfuture cash 
flows assodated with a finandal instrument will fluctuate in amount as a 
result of market interest changes. 

Potenlial conccntrations of interest rate risk consist mainly of fixed deposit 
investments, long-term debtors. consumerdebtors. otherdebtors and bank 
and cash balances. 

The munidpality limits its counterpaity exposures from its investment 
operations by only dealing with well^established finandal tnstitutions of high 
credit standing. The credit exposure to any single counterparty is managed 
by setting transaction / exposure limits. which are included in the 
munidpality's Investment Policy. 

The munidpality is exposed to interest rate risk as the munidpality bonrows 
funds at both fixed and floating interest rates. The risk ts managed by the 
munidpality by riiainlalnirig an appropriate mix between fixed and floating 
rale bonowings. 

The munidpality's maximum exposures to interest rates on Rnandal Assets 
and Finandal Liabilities are delailed in the Credit Risk Management section 
of note 46.10. 

48.8 Effective Interest Rates and Reprlclng Analysis 

In accordance with lAS 32.67(a) and (b) the following tables indicate the 
average effective interest rates of lncome.eaming Rnandal Assets and 
Interest'.beanng Finandal Liabilities al the reporting date and the periods in 
which they mature or. if earf Ier reprice. 

30 June 2008 


Description 

Average 
effective 
Interest Rate 

6 Months 

or less 

6-12 

Months 

1-2 

Years 

2-5 

Years 

More than 

5 Years 

Total 

FIXED RATE INSTRUMENTS 

% 

R 

R 

R 

R 

R 

R 

Bank Faclllties 




9 801 

71740 

295 604 

49 960 288 

50 337433 

Loan No 10112: DBSA 

10.00% 





17105 877 

17 105 877 

Loan No 10113: DBSA 

12.00% 





14 464 047 

14 464 047 

Loan No 10616: 

DBSA 

12.00% 





5 628 811 

5628811 

Loan No 101452:DBSA 

10.91% 





12 753 778 

12 753778 

Loan No 1 

DBCM 

11.25% 


9 801 




9801 

Loan No 2 

DBCM 

11.25% 



5 050 



6050 

Loan No 3 

D8CM 

11.25% 



66 690 



66690 

Loan No 4 

DBCM 

11.25% 




51 571 


51571 

Loan No 5 

DBCM 

11,25% 




1800 


1800 

Loan No 6 

DBCM 

11.25% 




88 833 


88833 

Loan No 7 

DBCM 

11.25% 




59137 


59137 

Loan No 8 

DBCM 

11.25% 




83 815 


83815 

Loan No 9 

DBCM 

11.25% 




10448 


10448 

Loan No 10 

DBCM 

11.25% 





7 775 

7 775 

Total Fixed Rate Instruments 


0 

9 801 

71740 

■■ 1 II 1 1 1 


50 337433 

VARIABLE RATE INSTRUMENTS 



ibhhhi 





Short-teim Investment Deposils 


0 

79 007 808 


0 

0 

79 007808 

Bank Balances and Cash 


30 927 

0 


0 

0 

30927 

Total Varfable Rate Instruments 


30 927 



0 

0 

79 038735 


30june 2007 


Description 

Average 
effective 
Interest Rate 

6 Months 

or less 

6-12 

Months 

1-2 

Years 

2-5 

Years 

More than 

5 Years 


FIXED RATE INSTRUMENTS 

% 

R 

R 

R 

R 

R 

WÊmmm 

Bank Faclllties 



0 

0 

-16 584 

-352 630 

•53 584 238 


Loan No 10112: 

DBSA 

10.00% 





-18 724 546 

-18 724 546 

Loan No 10113: 

DBSA 

12.00% 





-15 492 846 

-15 492 846 

Loan No 10616: 

DBSA 

12.00% 





-5 961 140 

-5 961 140 

Loan No 101452:DBSA 

10.91% 





-13 287 552 

-13 267 552 

Loan No 1 

DBCM 

11.25% 



-18 584 



-18 584 

Loan No 2 

DBCM 

11.25% 




-7985 


-7985 

Loan No 3 

DBCM 

11,25% 




-94 944 


-94 944 

Loan No 4 

DBCM 

11.25% 




-68 559 


-68 559 

Loan No 5 

DBCM 

11.25% 




-2 280 


•2280 

Loan No 6 

DBCM 

11.25% 




-108 563 


-108 563 

Loan No 7 

DBCM 

11.25% 




-70299 


-70299 

Loan No 8 

DBCM 

11.25% 





-97 467 

-97467 

Loan No 9 

DBCM 

11.25% 





-11 935 

-11 935 

Loan No 10 

DBCM 

11.25% 





-8 752 

-8 752 

Total Fixed Rate Instruments 


0 

0 

•18 584 



-53 955452 

VARIABLE RATE INSTRUMENTS 



























































SOL PLAATJE MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JU NE 2008 


48 FINANCIAL INSTRUMENTS (CONTINUED) 

48.9 Liquidlty Risk Management 

Ultimate responsibility for liquidity risk management resis with the Council. 
The municipatity manages liquidity risk by maintaining adequate reserves, 
banking fadülies and reserve borrowing facililies, by continuously 
monitorina forecast and actual cash fiows. 

LlouldItv and Interest Risk Tables 

The follovi/ing tables detail the municipalit/s remaining contractual maturity 
for its non-derivalive financial liabilities. The tables have been drawn up 
based on the undiscounted cash fiows of financial liabilities based on the 
eariiest date on which the munidpality can be required to pay. The table 
inctudes both interest and Drindoa! cash fiows. 


Descriptlon 

Average 
effective 
Interest Rate 

6 Months 

or less 

6-12 

Months 

1-2 

Years 

2-5 

Years 

More than 

5 Years 

Total 

Non-Interest Hearing 

% 

R 

R 

R 

R 

R 

R 

- Consumer Deposits 






8 706 501 

8 706 501 

• Credilors 


54 461 282 





54 461 282 

• Unspent Conditional Grants 



27 552 361 




27 552 361 

- VAT Payablo 


19430149 





19 430 149 

Varlable Interest Rate Instruments 








• Bank Overdraft 


32 757 359 





32 /5/ 3öy 

Fixed Interest Rate Instruments 








Loan No 10112: DBSA 

10.00% 

1 686 506 

1 686 506 

3 373 012 

10119 037 

7 942 453 

24 807 514 

Loan No 10113: DBSA 

12.00% 

1 390 120 

1 390 120 

2 780 239 

8 340 718 

9775 260 

23 676 456 

Loan No 10616: DBSA 

12.00% 

504 931 

504 931 

1 009 863 

3 029 589 

4 490 081 

9 639 396 

Loan No 101452:DBSA 

10.91% 

997 050 

987 050 

1 974 100 

6 922299 

12 834 297 

22 704 796 

Loan Nol : DBCM 

11.25% 

5 317 

5 318 




10 635 

Loan No 2 : DBCM 

11.25% 

1 877 

1 877 

1 875 



5 628 

Loan No 3 : DBCM 

11.25% 

19 081 

19 081 

38163 



76 325 

Loan No 4 : DBCM 

11.26% 

12118 

12118 

24 237 

12117 


60 590 

Loan No 5 ; DBCM 

11.25% 

362 

362 

724 

722 


2 170 

Loan No 6 : DBCM 

11.25% 

15 702 

15 702 

31 403 

47105 


109 911 

Loan No 7 : DBCM 

11.25% 

9 383 

9 383 

18765 

37 528 


75 058 

Loan No 8 : DBCM 

11.26% 

12122 

12 122 

24 244 

60 612 


109 101 

Loan No 9 ; DBCM 

11.25% 

1394 

1394 

2789 

8 368 


13 945 

Loan No 10 : DBCM 

11.25% 

967 

967 

1 934 

5803 

966 

10637 



■EEflI-iiil-J 







30 June 2007 


Descriptlon 

Average 
effective 
Interest Rate 

6 Months 

or less 

6-12 

Months 

1-2 

Years 

2-6 

Years 

More than 

S Years 

Totai 

Non-Interest Bearing 








• Consumer Deposits 






7 507 437 

7 507 437 

- Credilors 


45 659 755 





45 659 755 

- Unspent Conditional Grants 



5 883 743 




5 883 743 

- VAT Payable 


26 534 171 





26 534 171 

Variable Interest Rate Instruments 








- Bank Overdraft 


27 640442 





27640 442 

Fixed Interest Rate Instruments 








Loan No 10112: DBSA 

10.00% 

1 686 506 

1 686 506 

3 373 012 

10119 037 

11 315 465 

28 180 526 

Loan No 10113: DBSA 

12.00% 

1 390 120 

1 390 120 

2 780 239 

8 340 718 

12 555 499 

26 456 695 

Loan No 10616: DBSA 

12.00% 

504 931 

504 931 

1 009 863 

3 029 589 

5 499 944 

10 549 259 

Loan No 101452:OBSA 

10.91% 

987 050 

987 050 

1 974 100 

5 922 299 

14 808 397 

24 678 895 

Loan No 1 : DBCM 

11.25% 

5 317 

6317 

10 635 



21 269 

Loan No 2 : DBCM 

11.25% 

1 877 

1877 

3 753 

1875 


9 382 

Loan No 3 : DBCM 

11.25% 

19 081 

19D81 

38162 

38163 


114 487 

Loan No 4 : DBCM 

11.25% 

12118 

12118 

24 237 

36 354 


84 827 

Loan No 5 : DBCM 

11.25% 

362 

362 

724 

1 446 


2 894 

Loan No 6 : DBCM 

11.25% 

15 702 

15 702 

31 403 

78 508 


141 315 

Loan No 7 : DBCM 

11.25% 

9 383 

9 383 

18 765 

56 293 


93 823 

Loan No 8 : DBCM 

11.25% 

12122 

12 122 

24 244 

72 733 

12 124 

133 345 

Loan No 9 ; DBCM 

11.25% 

1 394 

1394 

2 789 

8 366 

2 791 

16 734 

Loan No 10 : DBCM 

11.25% 

967.09 

967.09 

1934.18 

5802.54 

2 901 

12 571 
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48.10 Credit Risk Management 

Credit risk refers to the risk that a counterparty will default on its contractual 
obliqations resultinq in finandal loss to the munidpalitv. 

Potential concentrations of credit risk consist mainly of fixed deposit 
investments. long-term debtors, consumer debtors, other debtors, short- 
term investment deoosits and bank and cash balances. 

The munidpality limits its counterparty exposures from its investment 
operalions by only dealing with well^established finandal institutions of high 
credit standing. The credit exposure to any single counterparty is managed 
by setting transaction I exposure limits, which are included in the 
munidoalitv's Investment Policv. 

Consumer debtors oomprise of a large number of ratepayers, dispersed 
acfoss different industries and geographical areas. Ongoing credit 
evaluations are performed on the finandal condition of these debtors. 
Consumer debtors are oresented net of an allowance fordoubtful debt 
In the case of debtors whose accounts become in arrears. it is endeavoured 
to colleci such accounts by “levying of penalty charges”, "demand for 
payment". “restriction of services” and. as a last resort, "handed over for 
collection”, procedure is applicable in terms of Council's Credit Control and 
Debt Collection Policv. 

Long-term Receivables and Other Debtors are evaluated annuaily at 
baiance sheet date for impairment . 

The munidpality does nol have any significant credit risk exposure lo any 
single counterparty or any group of counter parties having similar 
characteristics. The munidpality defines counterparties as having similar 
characteristics if Ihey are related entities. The credit risk on iiquid funds is 
limited because the counterparties are banks with high credit-ratings . 


The table below shows the baiance of the 5 major counterparties at the 
baiance sheet date: 

2008 

R 

2007 

R 

Counterparty and Localion 

Carrying 

Carrying 


Amount 

Amount 

Call investment deposits 

79 007 808 

77 007 808 

Department of Housing and Local Government 

11 996 061 

0 

Promade PTY (LTD) 

1657 890 

1657 890 

Diamond Knitting (PTY) LTD 

1 633 077 

1482771 

National Road Aoencv 

1 565 705 

0 

















Except as detailed in the following table. the canying amount of finandat 
assels recorded in the Annual Financial Statenrients. which is net of 
impalriTienf losses, represents the municipality’s maximum exposure to 
credit risk without taking into account the value of any collateral obtained. 

The maximum credit and interest hsk exposure in respect of the relevant 
financial insUuments is as follows; 

Long-term Receivables 
Consumer Debtors 
Olher Debtors 
Bank and Cash Balances 
Call Invesiment deposits 
Maximum Credit and Interest Risk Exposure 


108 504 


14 800 007 

183862 386 


156447 030 

4 978 918 


5 258 31 1 

30 927 


31 007 

79 007 808 


77 007 808 


267 988 544 253 S44 162 




APPENDIX A 

SOL PLAATJE MUNICIPALITY; SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2008 
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APPENDIX B 

SOL PLAATJE MUNICIPALITY : ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2008 

Cost/Revaluation Accumulated Depreciation 

Opening Additions Under Disposals Opening Additions Disposals 

Balance Construction ^Balainci^l Balance 


■t* 

...Ji 




CD 

00 


ID 

co 

CJ> 

00 

CM 

T— 

CD 

O 



CD 

co 


CM 



T— 

<D 



O 

co 

00 

CM 

CO 


■M- 

CO 

co 

ID 

CO 

ID 

o 

O 

o 


Oi 

O 

co 


00 



CD 

(3> 

h- 

CO 

h- 





CM 

CM 

CD 

00 

CM 

OJ 

CD 




•M" 

CO 

CO 


•M" 

~ 



"cd" 

■■» 

“o" 


“o" 

"ÖÖ" 



CO 

r^ 

O 

CO 

o 

oo 

CO 

O 

CD 


xt 


CD 

co 

o 

CD 


O 

CD 

OO 

CSJ 

CM 

■^— 

co 

CM 

CM 

o 

CO 

CM 

co 


Cl> 

CM 

o 

CO 

CD 

o 

lO 

h- 

Cf> 

h- 

h~ 


T— 



o 

CM 

co 

CM 

co 





CO 

o 

•^r 

CD 

T— 


•M" 




co 

co 

co 


M- 


CO 


05 

co 

CO 

T“ 

00 

CO 

CO 

CM 

<J> 

T— 

O) 


Oi 

t~ 


CM 

ID 

CO 


CD 

co 

Tf 

C3> 

O) 

C- 

lO 

co 

CO 



O 











°i° g 


CM 

CM 

lO 


o> 

M- 

CO 

^ — 

CD 

h- 

00 


o 

CM 

T— 

C3) 

o 

00 

CM 


CM 

O 


CD 


CM 

CM 

00 



co 


h- 

ü> 


•M" 


CM 

O 


T— 

CO 









o 

o 

CD 



CO 

o 

m 

r^ 

CO 

CM 

o 

O 



h- 

00 

co 

ID 

Oi 

TT 


CO 



h- 

o 


co 

ID 

O 

CM 

CM 



CM 

00 

CD 

M" 

C5> 

CM 

co 

O 



o 

o 

O 

ID 


O 

CO 

M- 



T— 

00 

CO 

co 

CO 

CO 

CO 

CM 



X— 

CD 

CD 


in 


co 






CM 





"ÖÖ" 

00 

O 

Tö" 

"ÖÖ" 

"rö 


Td 

M- 

00 

O 

C» 

O 

CO 

CD 

CM 

•M- 

a> 

CM 

co 

O 

CM 

o 


o 

00 

O 

oo 

a> 



T— 

o 

h- 

h- 

O 

■c— 

M- 

CD 


CM 

CD 

CD 

CM 

1^ 


M" 

a> 

t^ 



CD 

T— 



CM 

CO 

M" 

CD 

M’ 





oo 

O 

ID 

cd 

CO 

CM 




<3 

CD 

00 


CJ> 














'Cf 

'Cf 


Oi 

m 


CO 

ID 


O 

oo 


00 

00 


ID 

o> 


C3> 

V- 



CM 



O 



CO 


00 

co 


O 



CM 



CM 

CO 



"cd" 

O) 

CO 

co 

CO 

CO 


CO 

CO 

t^ 


O) 

CD 

<3> 

00 

co 

CO 

h» 

CO 

ID 

lO 

CD 


CM 

ID 


CD 


CD 

CO 

CD 

T— 

r^ 

CM 

CD 

CO 

■M" 

-Cf 

'Cf 



CO 





1 

3 ‘^2o(ücü<D£a>^-fcj§ 

CD ScOtrCLCLCCOCOUJCOS 


<D 

D).-^ D) 
CO O = 


3 ^ <0 

c .£ ro y, 

c M '3 0} u <- 

E I 2 ö ^ 'Ë ® 

o CD -Q 0) CO = i= 

o Q- J o: X Ü o 






































































APPENDIX B (CONTINUED) 

ALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2008 

I I Cost Accumulated Depreciation 
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APPENDIX C 

SOL PLAATJE MUNICIPALITY: SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

AS AT 30 JUNE 2008 
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APPENDIX D 

SOL PLAATJE MUNICIPALITY: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FORTHE YEAR ENDED 

30 JUNE 2008 
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APPENDIX E(1) 

SOL PLAATJE MUNICIPALITY: ACTUAL VERSUS BUDGET (REVENDE ANP EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2008 

2008 2008 2008 2008 Explanation of Significant Variances 

Actuai (R) Budget (R) Variance (R) Variance (%) greaterthan 10% versus Budget 























































































































APPENDIX E(2) 

SOL PLAATJE MUNICIPALITY: ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDEP 30 JUNE 2008 

j 2008 ioosl 20081 20681 20081 2008|Explanation of Significant Variances 













































































APPENDIX F 

SOL PLAATJE MUNICIPALITY 





























































































































S'S‘S' 5 ‘&S'S‘S'c 3 & & 5 ‘S' 5 '& 5 'fr 5 'ö'S'S' 5 ' 

cCCCCCCC^CCCCCCCCCCCCC 

a)Oa}<i>Q>a>a>a) 7 ö<i>a>Q>a)Q)<i>Q)<i>a>a>Q>a)o 

^<l>Q)Q)Q>QI<l><D« 5 o<l><l> 0 i 4 D 4 l>O<l>O<Dtf> 0 l{l> 

bebbbbbb^bbbbbbbbbbbbb 

OIUJLUUJUJLULULU ^tULULUUltUUJUJUJUJLlllULUUJ 


l_ 1_ &&&&<- 

0> ® C C C C 

^ <1> <Ü QJ Qï "O 

> *> 0 ^ ^ ^ 

£ 2 #> a> <u o> S 

Q. dL E E E E O- 

01 0) UJ UI UI UI <i> 


{DroOTOJOJ.— 

c c c P> P> > 

.2 .o .o ® ® 2 

Q. ÖL o. E ED- 

g g g m UJ m 

X X >< c c o 

UJ UJ ui < < w 


o. o. □. o. 

0> ® ® ® 

o o o o 

co o, W 05 tO 

oO ® «CS e0 «S 

ëc^ccc:c®o>co>cü>aï(ü 

® ©lö 5> o> 0) 52 S <1)2 <ö!2S!2 

p)p)c p>p>p>^>’> P^> 
<i)(j> 2 <d<i><i>q) 22 <i>Oo)S 22 
EEq-E E EECLO. eo-ED-CLCL 
LULU gUJLlJLULUQoUJoLlJ^2J{ 
crcrxccccOOcOcOOO 
<<UJ<<<<C/>C/><ü)<ü>(OCO 



^ O. Q) a ^ 

% .0) . ^ 

Q o — ï q ^ 

CQ o: d d: ^ 


0 <MOOOin<MOOOOOOOCOO^ 

00 >OOOh-cOOOOOOOO<Dc 4 *^ 

cm^o^oO)oooo<dcjcoco ^cor^o 
<DCDoeooc 9 <ooooa>omor^inco 


o> O 0) d> 0) 

*Ax>Cu,CCCC 

m ^•^0)iS<D(0<0(D 

$ -c^^cEEEE 

^ G) 2 ^ •§ 5 «5 *5 « *tö 
S££SS. 2255 S 
üOQ.> 5 ü.-^-j-j-> 
05 CÓQfQ: 2 Q:ÓdÓÓ 


CMO-^IOCSIOCM^OJO 

iDor^oo^r^ioco^ 

0 >CMCOOO^O<D^C*I 

r^o^co<ocM'^r^«M®o 


M §, J 3 
s|g.|| 2 EE 

2 ES 5 **-«goo 

Q-QwêoISüO 

ü:cD 5 i-^Scidö 


0 <DO>i-OOOOr~U 50 > 0 < 0 '^tO 

COO>OD 5 tD- 5 -tO>«- 0 > 0 <E >1010 

« 5 <Mioo>a 5 inioa)U 5 PJ<oiO'<r 



X m 
E Q. »- 
o. o o 

'2. “- £ 
CT 10 •= 
UI _l X 


S o o 

a 2 £ 

05 X X 


S 2 a 

ix X < 


ro ® 0 . 

E i.'S 

ë E £ 
UJ E X 


S V 

S CD § 

S’ 'ü O 

_1 n- "S 

ÏS 2 
^ ' z % 

•2 ® C 3 > ^ 

3 ffi <0 ca. 

« o SS JZ 
® jz p <2 
ö: 05 > < 


■= 'C „ — 

£ UI ï -D 

g =8 “ I 
"S 2 E r 
c "S ^ 2 

0 3 ® .2 

1 1 

® O) CM .2. 

W C T- ® 

E Ó 5 Z 5 


o ï ® 

o> 0) £ 

II 5 

® UJ ® 

0^5 


5 c ^ 

E > ^ 

8 e? 

^ ^ <D 

<ty ^ 

a 1 •§ 

- i 8 

OT 2 ® 

CL E CL 

O O O 

o: q: (T 


3 0) 3 .2 

o ^ ^ .ï 

< 3 > ë •£ ® E 

c w . 2 * = ® 

c j: p 
« ® m S, 

ü UJ X (K 


S|| § 

2 UJ 

Ü § 


«, C DJ C 

^ O C o 

<ü Q. ^ O 

p CU V) ^ 

m £ E P 

5 ^ E O § 

CU ^ O) 3 

Q 5- ^ ^ -C Q m 

QÜ ^ 3 o ® cv* 

— 05 P “5 -O — S 

ö ï ® ó .i y “ 

§ 1 = 5 ^ 2 g 5 


“ 5 c O 

■g ” iS o 

X O ? S 
Q Q ^ • 2 o 

ï e 5 S ^ I 

5 5 5 § O 


to 

2 r ® 

Q) m , . 

e > c 

DM® 

t O) > E 

® «Ö •§• 

n" 2 cr 

u* O. ® 

OT E .Q 

.£ o. O 

->0 5 

• 5 i co o 

. 2 >'V ^ 

05 O m 




E *9 1 

iD E S2 

=5 O g UJ 

® ^ m O icS 

a ê E o ^ p 

«> £ 'x E E •§ 

o J2 ® m D 5 

5 < 5 05 > S 


<a) c £ X 

c w q3 a •*• 

-e G 5 >."8 

a S •§■ «Ö o f 

— O" </) O 2 


C ^ C "O 5 

o ra t: a 

üëss^- 

<1 S 2 5 o 


W W W ^ 

§■ a ® m 

5 1 ë ? .2 


p 'X S ra g 

I F “ £ E 

E ra £ a ra 

< 05 I— 0 . CD 


° 9 > ^ 

•c Q_ ^ CO 

co I 3 Cl 

CD O X O ir 


2 , 5 » a> «S* 
€ a a 
< ■‘^ o 
^ o «p o 
g o Ê p 

D_ m 0 ) fl> 

o: j- ü H 

































































































































































































































REPORT OF THE AUDITOR-GENERAL TO THE NORTHERN CAPE PROVINCIAL 
LEGISLATURE AND THE COUNCIL ON THE FINANCiAL STATEMENTS AND 
PERFORMANCE INFORMATION OF THE SOL PLAATJE MUNICIPALITY FOR THE 
YEAR ENDED 30 JUNE 2008 


REPORT ON THE FINANCIAL STATEMENTS 
introduction 

1. I was engaged to audit the accompanying financial statements of the Sol Plaatje 
Municipality which comprise the statement of financial position as at 30 June 2008, 
statement of financial performance, statement of changes in net assets and cash 
flow statement for the year then ended, and a summary of significant accounting 
policies, other explanatory notes and accounting officers report, as set out on pages 

Responsibility of the accounting officer for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of 
these financial statements on basis of accounting determined by the National 
Treasury, as set out in accounting policy note 1.and in the manner required by the 
Municipal Finance Management Act, 2003 (Act No. 56 of 2003) (MFMA) and the 
Division of Revenue Act, 2007 (Act No. 1 of 2007) (DoRA). This responsibility 
includes: 

• designing, implementing and maintaining internal control relevant to the 
preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error 

• selecting and applying appropriate accounting policies 

• making accounting estimates that are reasonable in the circumstances. 

Responsibility of the Auditor-General 

3. As required by section 188 of the Constitution of the Repubüc of South Africa, 1996 
read with section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA), my 
responsibility is to express an opinion on these financial statements based on 
conducting the audit in accordance with the International Standards on Auditing and 
General Notice 616 of 2008, issued in Government Gazette No. 31057 of 
15 May 2008. Because of the matters discussed in the Basis for disclaimer of 
opinion paragraphs, however, I was not able to obtain sufficiënt appropriate audit 
evidence to provide a basis for an audit opinion. 

Basis of accounting 

4. The municipality’s policy is to prepare financial statements on basis of accounting 
determined by the National Treasury, as set out in accounting policy note 1. 
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Basis for disclaimer of opinion 
Property, plant and equipment 

5. The completeness, existence, valuation as well as rights and obligations of property, 
plant and equipment (including infrastructure assets) to the value of R464 856 373, 
as contained in note 10 to the financiai statements, could not be verified due to the 
following matters: 

• Sufficiënt appropriate audit evidence could not be obtained for asset additions for 
the year, amounting to R35 786 714 (2007: R29 295 656). Owing to the iack of 
supporting documentation for these additions, no alternative procedures could be 
performed. 


Comment: 

This resulted from the fact that assets were posted in totals in terms of 
the projects completed in that financial year.^'Documents with regards to 
the acquisition of assets are kept by the directorate responsible for 
impiementing such a project Financial services directorate keeps ali 
records that relates to the payments thereto and capitalisation is based 
on total paid. 


Actlon Plan: 

The asset management unit will work hand in hand with the directorates 
when such assets are being capitaiised to ensure that the payments in 
terms of the system are reflected In the project files and that cross 
referencing with the project file takes place. 


Implementation Date: 

Looking at the time, thIs will addressed when preparing the annual 
financial for 2009 when the capita! assets are being capitaiised for 
record ing in the asset register. ’ 


• The asset register did not contain all the necessary Information required with the 
adoption of GAMAP standards In order for me confirm the existence, valuation, 
rights and obligations as well as completeness of property, plant and equipment 
Owing to these weaknesses in the asset register, no alternative procedures could 
be performed. 


Comment: 

The municipality did not have the asset management unit and 
consequently an official charged with the responsibility of managing and 
updating the asset register. This exercise was done on an ad hoe basis 
by budget and treasury office when the statements are being prepared. 
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Action Plan: 


The unit has been estabiished since December 2008 and they are working 
on the asset register. Some crucial activities Üke barcoding of loose 
assets took place already as well as the procurement of the asset 
management financial System. 


Implementation Date: 

The said system wlll be synchronised with the general ledger system by 
no later than 1 Juiy 2009 and will be impiemented as soon as the 
synchronisation is finalised. 


• Assets to the value of R79 058 481 (2007: R32 529 143) were capitalised as 
global assets in the asset register instead of being recorded as individual assets. 
Owing to this limitation in the detail contained in the asset register, no alternative 
procedures could be performed. 


Comment: 

This can be linked to the problem of the municipality not having the asset 
management unit. 


Action Plan: 

During the bar-coding process, some of the assets have been Identified 
individually and recorded as such in the register. 


Implementation Date: 

The asset management system will be impiemented by 1 July 2009. 


6. Due to the following matter, property, plant and equipment is not reasonably stated 
in the annual financial staterhents: 

• Finance leases were incorrectly treated as operating leases by the municipality, in 
contravention of paragraph 10(a) to (e) of lAS 17 Leases. This resulted in the 
understatement of property, plant and equipment by R2 508 251, finance lease 
llability by R2 610 783 and expenses by R102 532. 


Comment: 

The leases are currently being iooked at in terms of the contracts that we 
have with the suppliers of the assets concerned. 
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Action Plan: 

The asset management until already met with most of the suppliers of the 
leased assets and managed to get hold of the contracts of such assets. 
These contracts have been reviewed and correct classification is being 
considere based on the Information gathered. Office of the Auditor 
General will be engaged as the classification in terms of the standards 
and recognition is currentiy a chalienge. 


Implementation Date: 

This will be discussed with the Auditor General during the interim audit 
and will be corrected for the year end. 


• Contrary to paragraph 76 of GAMAP 17, Property, Plant and Equipment the 
municipality has not disclosed the provision for restoration of the municipaüty’s 
landfil! site in Kimberley and the accompanying accounting policy. The cost has 
been estimated at R6 000 000. 


Comment: 

In terms of the exemptions, this non reporting was allowed. 


Action Plan: 

The action plan to phase in the implementation of the accounting 
standards has been deveioped and submitted to National Treasury. A 
Consulting firm will be appointed to assist in the implementation of the 
standards for the preparation of the annual financial statements for 2009. 


Implementation Date: 

This will be resolved during the preparation of the annual financial 
statements. 


Reven ue 

7. The completeness, accuracy and occurrence of revenue (property rates and service 
charges) amounting to R451 375 545, as contained in notes 19 and 20 to the 
financial statements, could not be confirmed or verified by alternative means due to 
the following marters: 

• Due to limitations identified in the functioning of the financial accounting system, I 
was unable to obtain sufficiënt audit evidence for individua! revenue transactions 
amounting to R77 086 677. 
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Comment: 

As mentioned in the finding, the root cause is the iimitation of the 
financial system which has now been replaced. 


Action Plan: 

The completeness of data can only be verified by the auditor genera! in 
terms of the tests they wlll perform during the audit 

impiementation Date: 

August / September 2009 

• Supporting documentatlon for all meter readings could not be submitted. 
Comment: 

This is being looked at as these documents are always filed at a safe 
place. 


Action Plan: 

Discussions with the Auditor General will be conducted to look at 
alternative ways of verifying readings in cases where rout books are lost 
as you can still verify by referring to the following months rout lists. 


impiementation Date: 
Immediately 


8. Due to the following matters, revenue (property rates and service charges) is not 
reasonabiy stated in the annual financial statements: 

• I identified variances amounting to R11 295 152 between the actual meter 
readings and the readings recorded on the financial accounting system. The 
variances identified indicate that both revenue and consumer debtors have been 
understated by this amount. 


Comment: 

This is being looked at as these documents are alwfays filed at a safe 
place. 


Action Plan: 
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Discussions with the Auditor General will be conducted to look at 
alternative ways of verifying readings In cases where rout books are lost 
as you can still verify by referring to the following months rout lists. 


Implementation Date: 
Immediately 


• The municipality tdentified 1 900 electridty meters at year-end that have been 
circumvented by the municipality. These consumers are therefore not charged 
any electricity levies, resulting in an understatement of revenue and debtors. The 
rand value of the loss in revenue amounts to R2 268 009. 


Comment: 

Due to the complications of the contract with regards to meters, prepaid 
vending and revenue protection, the infrastructure and services coutd 
not place orders with regards to the replacement of faulty meters as 
identified. 


Action Plan: 

There has been a corrective action that has been taken, an negotiations 
are continuing to enter into a contract on the above matter. 


implementation Date: 

as soon as the contract is concluded and signed, action which is 
expected to be completed by no later than 29 May 2009 or earlier. 


• Both consumer debtors and service charges are understated by R6 947 902. 
This amount represents debtors for whom no meter readings had been captured 
on the financial accounting system. 


Comment: 

This resulted from the fact that those debtors have by passed meters and 
as soon as the contract is finallsed, procurement and replacement of 
such meters will be expedited. 


Action Plan: 

Debtors affected wil! have to be billed for use of services not billed for 
based on the average consumption after the installation and such debt 
will be collected over a period to be agreed upon by both parties. 
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Implementation Date: 

As soon as the contract is concluded as per above 


9. The above mentioned paragraphs also have an impact on the consumer debtors 
balance. 

Accumulated surplus 

10. At 30 June 2007, supporting documentation could not be provided for receipts of 
R1 701 856 classified as other income in the statement of financial performance. 
The occurrence, accuracy and completeness of these amounts, as inciuded in the 
current year comparative figure for revenue and the current year accumulated 
surplus opening balance, could therefore not be confirmed. 


Comment: 

Proper filing of source documents is a problem. This is addressed with 
management so that executive directors can look at this. 


Action Plan: 

This needs to be investigated as the underlying reason is not clear. The 
administration section needs to meet with the affected sections to 
discuss this matter and advise accordingly in terms of the Archives act. 


Implementation Date: 
immediately 


Irreguiar expenditure 

11. The municipality did not comply with the supply Chain management policy for 
expenses amounting to R6 561 670. No evidence could be submitted to indicate 
that the formal process of evaluation of quotations, tenders and bids had been 
performed. This expenditure thus constitutes irreguiar expenditure in terms of 
section 1 of the MFMA, resulting in irreguiar expenditure as disclosed in note 36.3 to 
the financial statements being understated by this amount. 


Comment: 

This is based on each person’s opïnion, as what council sees as 
emergency and exceptional might not convince the other person. 
Executive Directors need to scrutinize the requests for deviations from 
supply Chain by their line managers and make their own assessment 
before authorising. 
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Action Plan: 


Suppiy Chain poiicles needs to be revisited to define the terms that are 
used to motivate for the devlation and these wlll only be approved by the 
director after they satisfied themselves that the definltion is appüed 
correctly. The Municipality has however the authority to overrule. 


Implementation Date: 

The policy is reviewed annually during September and these inputs wlll 
be submitted and such definltion wlll be deliberated upon by 
management during their meetings. 


12. A contract entered into by the municipality does not meet the requirements of 
section 33(1 )(a) to (c) of the MFMA. The contract and the related expense of the 
current year amounting to R1 215 170 are deemed to be irregular in terms of section 
1 of the MFMA, and should have been disclosed as such in note 36.3 to the 
financial statements. 


Comment: 

This expenditure refers to a contract there was entered into during the 
previous financial period and corrective action was taken by having it 
cancelled. This was a payment that was outstanding from the previous 
year. 


Action Plan: 

Corrective action already taken in the previous year by cancelling the 
contract. 


implementation Date: 
2006/07 financial period 


Bank overdraft 

13. The salades and wages bank reconciliation’s cash book balance differs from the 
cash book balance of this account, as disclosed in the annual financial statements. 
Due to the fact that the reconciliation is inaccurate, I am unable to verify the 
completeness, valuation and existence of the bank overdraft amounting to 
R32 757 359. 
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Comment: 


This is a matter of the procedure. The reconclHatïons referred to that 
leads to the auditors disciaiming the total amount of the cash book was 
clarified and supporting documentation was submitted to substantiate on 
the matter. 


Action Plan: 

This problem was also caused by the systems as the payroll system 
impiemented gave rise to those differences and the payroll section and IT 
will Work on the differences as the implementation is still ongoing. 


Implementation Date: 
Ongoing 


Employee-related costs 

14. Due to a limitation of scope imposed by insufficiënt supporting documentation, the 
accuracy, completeness and occurrence of prior year employee-related cost 
amounting to R209 019 018 could not be confirmed or verified by alternative means. 
Accordingly our auditoris report on the financial statements of the year ended 30 
June 2007 was modified in this regard. 


Comment: 

This resulted from employees who could not reach the office of the 
auditors for verification. 


Action Plan: 

Human resources will devise other means to ensure that the list provided 
by the auditors for staff required to verify themselves will be handled 
appropriately and followed up with supervisors to ensure that the 
verification takes place. Transport arrangements will be made where 
needed. 


Implementation Date: 
Next audit 


Value-added tax (VAT) 

15. As a result of the limitations of the financial system, in that VAT levied by the system 
could not be traced to individual transactions, the completeness and existence of 
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the VAT payable at 30 June 2008 of R19 430 149 (2007: R26 534 171) could not be 
confirmed. 


Comment: 

This was a system probiem. 

Action Plan: 

New System was acquired and implemented and the Information is now 
avaiiable as required by the auditors. 

Implementation Date: 

1 July 2008 


Disclaimer of opinion 

16. Because of the significance of the matters described in the Basis for disclaimer of 
opinion paragraphs, 1 have not been able to obtain sufficiënt appropriate audit 
evidence to provide a basis for an audit opinion on the financia! statements of the 
Sol Plaatje Municipality. Accordingly, I do not express an opinion on the financlal 
statements. 

Emphasis of matter 

I draw attention to the following matter; 

17. The municipality overspent the approved budget on several items with R8 987 690. 
These amounts constitute unauthorised expenditure as defined in section 1 of the 
MFMA. The municipality disclosed this unauthorised expenditure in the note 36 of 
the annual financial statements. 


Comment: 

After discussions with the Auditor General, it was agreed that Sol Plaatje 
should table an item to Council for the ratificatïon of this. 


Action Plan: 

An Item was tabled to Council last year already and this matter was then 
resolved. 


OTHER MATTERS 

I draw attention to the following matters that relate to my responsibilities in the audit of 
the financial statements; 
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Interna! Controls 

18. Section 62(1)(c)(i) of the MFMA States that the accounting officer must ensure that 
the municipality has and maintains effective, efficiënt and transparant systems of 
financial and risk management and intemal control. The table below depicts the root 
causes that gave rise to the inefficiencies in the System of internal control, which led 
to the disclaimer of opinion. The root causes are categorised according to the five 
components of an effective system of internal control. In some instances 
deficiencies exist in more than one internal control component. 



Property, plant and equipment 


Revenue 


Accumulated surplus 


Irregular expenditure 


Bank overdraft 


Employee-related oosts 


Value-added tax 



Control environment : establishes the foundation for the internal control system by providing fundamental discipline and stmcture for 
financial reporting. 

Risk assessment : involves the identification and analysis by management of relevant financial reporting risks to achieve 
predetermined financial reporting objectives. 

Control activities : poltcies, procedures and practices that ensure that management's financial reporting objectives are achieved and 
financial reporting risk mitigation strategies are carried out. 

Information and communication : supports all other control components by communicating control responsibilities for financial 
reporting to employees and by providing financial reporting Information in a form and time frame that allows people to carry out their 
financial reporting duties. 

Monitorino : covers extemal oversight of internal Controls over financial reporting by management or other parties outside the 
process; or the application of independent methodologies, like customised procedures or Standard checklists, by employees within 


Comment: 

Action Plan: 

Implementation Date: 


11 












Non-compliance with appücable legislation 

19. Loca! Government: Municipal Systems Act, 2000 (Act No. 32 of 2000) (MSA) 

• I could not obtain any minutes of the mayorai committee meetings, which made it 
impossible to determine whether these meetings were open to the public in terms 
of section 20 of the MSA. 


Comment: 


Action Plan: 


Implementation Date: 


20. Municipal Finance Management Act 

• Contrary to requirements of section 125(2)(e), the financial statements do not 
contain disclosure of particulars of all non-compliance with the Act. 


Comment: 

Compliance with MFMA has been a genera! problem. 


Action Plan: 

Management has taken a resolution to set up committees that will assist 
in looking the compliance issues on this act 


implementation Date: 

Management has agreed that they will be the MFMA Steering Committee 
and that this subject will be a standing item in their agendas for future. 


• Contrary to the requirements of section 60{a), the National Treasury indicated in a 
letter dated 10 April 2008, that the progress with the implementation of all the 
MFMA’s requirements was not satisfactory, indicating that the accounting officer 
did not fulfil his duties in terms of this section of the MFMA. 


Comment: 

Al! those issues are currently being address by means of delegated 
authority and performance agreements that are signed by the directors. 
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Action Plan: 


This will be reviewed quarterly and will be amended as and when 
necessary. 


impiementation Date: 
Immedlately 


• Contrary to the requirements of section 78(1 )(b), which States that the financial 
and other resources of the municipality must be utilised effectively, efficiently, 
economically and transparently the following issues were identified. 

o Due to the nature of the internal Controls at the municipality, it received 
disclaimer of opinions, consecutively, for the past eight years. 

o The municipality’s consumer debtors increased by R27 415 356 and the 
municipality wrote off debts amounting to R228 076 165 during the year. 

o The municipality’s overdraft bank account increased by R5 116 917, 
indicating that the resources of the municipality were not used in an 
effective, efficiënt and economical way. 


Comment: 

There was no other option but to have that debt to be written off as it 
was inflating the debtors book. 


Action Plan: 

The wrïte off was approved by Council. 


Impiementation Date: 

The Financial Services Directorate considers appointing the credit 
management services to assist with the collection of debt which will 
Improve the collection rate of the municipality and consequently 
reduce the debt before it gets old and becomes irrecoverable. 


• No physical verification of assets was performed during the year under review. 
The accounting officer has therefore not taken all reasonable steps to ensure that 
the municipality maintains a management system that accounts for the assets of 
the municipality, and whether the municipality maintains an effective system of 
internal control of assets, as required by section 63. 
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Comment: 

Asset verlfication could not take place as there was no unit to deal with 
that kind of exercise. 


Action Plan: 

Asset management unit has been established and have resumed with 
asset verlfication processes since September/October 2008 by way of 
bar-coding. 


Implementation Date: 

The exercise wlll be completed as soon as the system is fully functional. 


• Contrary to the requirements of section 115(1)(b), the municipality did not have 
an approved fraud prevention plan. 


Comment: 

The Municipal has formulated a draft Fraud and Ant-Corruption Policy 
and a draft Fraud Prevention Plan. These documents have been tabled at 
the Policy Committee. 


Action Plan: 

The Policy Committee is due to meet on SO• **' April 2009; the committee 
shall be requested to prioritise the discussion and ratification of the 
Policy and Plan. 


Implementation Date: 
Upon approval by council. 


• Contrary to the requirements of section 171(4)(a), the municipality did not 
investigate allegations that were made during the performance of the audit that 
the municipality suffered losses owing to the misappropriation of pre-paid 
electricity. The extent of the losses suffered by the municipality could at the time 
of the finalisation of the audit not yet be confirmed or quantified and no disclosure 
of the possible losses or any criminal or disciplinary steps taken was made in the 
financial statements, as required by section 125{2)(d)(i) and (ii) of the MFMA. 


Comment: 


Action Plan: 
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implementation Date: 


Matters of governance 

21 . The MFMA tasks the accounting officer with a number of responsibilities concerning 
financial and risk management and internal control. Fundamental to achieving this is 
the implementation of certain key governance responsibilities, which I have 
assessed as follows: 


Audit committee 



• The municipality had an audit committee in operation 
throughout the financial year. 

Comment: 

Councii has appoïnted the audit committee on the 7 May 
2008. Presently the 5 audit committee meetings have been 
heid to discuss the internal audit reports and other matters 
as requested by management. 


X 

• The audit committee operates in accordance with approved, 
written terms of reference. 



• The audit committee substantially fulfilled its responsibilities 
for the year, as set out in section 1 66(2) of the MFMA. 
Comment: 

Councii has appointed the audit committee on the 7 May 
2008. Presently the 5 audit committee meetings have been 
held to discuss the interna! audit reports and other matters 
as requested by management. 


X 

Internal audit 



• The municipality had an internal audit function in operation 
throughout the financial year. 

X 


• The internal audit function operates in terms of an approved 
internal audit plan. 

■il 


• The internal audit function substantially fulfilled its 
responsibilities for the year, as set out in section 165(2) of the 
MFMA. 


X 

Comment: 

The matter referred to above was discussed with AG and 
was agreed that they will remove from the report however it 
was not. 



The internal audit plan for the year ending June 2008 was 
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completed except the two (2) projects i.e. Payroll and GURP. 

Payroll: Due to the fact that the municipality was switching 
over to the new financia! system it was agreed that the audit 
be postponed to the new financial year (08/09) to ailow the 
full data to be transferred. The matter was tabled to the audit 
committee and it was approved that the project be carried 
over to the 08/09 interna! audit plan. 

GURP: 

Due to the number of Ad Hoe assignment that were 
requested by management and with our interna! capacity 
constraints the project was also moved to the 08/09 year. 


Other matters of governance 


• The annual financial statements were submitted for audit as 
per the leqislated deadlines (section 126 of the MFMA). 


• The draft annual report was submitted to the auditor for 
consideration prior to the date of the auditor’s report. 


• The financial statements submitted for audit were not subject 
to anv material amendments resulting from the audit. 


• No significant difficulties were experienced during the audit 
concerning delays or the unavailability of expected Information 
and/or the unavailability of senior management. 

Comment: 


Action Plan: 


• The prior year's external audit recommendations have been 
substantially implemented. 

Comment: 


Action Plan: 


Implementation Date: 


Impiementation of Standards of Generally Recognised 
Accounting Practice (GRAP) 


• The municipality submitted an implementation plan, detailing 
progress towards full compliance with GRAP, to the National 
Treasury and the relevant provincial treasury before 30 
October 2007. 


• The municipality substantially complied with the 
implementation plan it submitted to the National Treasury and 
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the relevant provincial treasury before 30 October 2007, 
detailing its progress towards full compliance with GF^P. 



• The municipality submitted an implementation plan, detailing 
further progress towards full compliance with GRAP, to the 
National Treasury and the relevant provincial treasury before 
31 March 2008. 

X 



OTHER REPORTING RESPONSIBILITIES 

REPORT ON PERFORMANCE INFORMATION 

22. 1 was engaged to review the performance information. 

Responsibility of the accounting officer for the performance information 

23. In terms of section 121(3)(c) of the MFMA, the annual report of a municipality must 
include the annual performance report of the municipality prepared by the 
municipality in terms of section 46 of the MSA. 

Responsibility of the Auditor-General 

24. 1 conducted my engagement in accordance with section 13 of the PAA read with 
General Notice 616 of 2008, issued in Government Gazette No. 31057 of 
15 May 2008 and section 45 of the MSA. 

25. In terms of the foregoing my engagement included performing procedures of an 
audit nature to obtain sufficiënt appropriate evidence about the performance 
information and related systems, processes and procedures. The procedures 
selected depend on the auditor’s judgement. 

26. 1 believe that the evidence I have obtained is sufficiënt and appropriate to provide a 
basis for the audit findings reported below. 

Audit findings (performance information) 

Non-compiiance with regulatory requirements 

27. Contrary to the requirements of the MSA, I found that there was no community 
involvement in the following areas: 

• Implementation of the integrated development plan (IDP) (regulation 15). 

• Development, implementation and review of the performance management 
System (section 42 and regulation 15). 

• Participating in the setting of key performance indicators (section 42 and 
regulations 9, 15, 13(1) and 13(4)(c)). 

• Setting of targets (section 42 and regulation 15). 

• Monitoring of the municipality’s performance in relation to the key performance 
indicators and performance targets (regulations 13(4)(c) and 15(2)). 






Comment: 

Public participation during the 2007/08 was not up to Standard mainly due 
to the then Executive Mayor not being involved in the IDP Public 
Participation Process as prescrlbed in the Process Plan adopted by 
Council. It was not possible to organise meetings with the IDP 
Representative/Busïness Forum without his involvement. 


Action Plan: 

Public Participation will take place during May 09 (should have happened 
during April as well but was postponed due to elections) as well as each 
Quarter thereafter. 


Implementation Date: 
Immediately 


28. Contrary to the requirements of regulation 1 of the MSA, I found that no outcome 
indicators, which measure the quality and impact of an output, have been included 
in the key performance indicators. 

Comment: 

The PMS Policy Framework adopted by Council in 2004, and which was 
not fully implemented, is in the process of being reviewed and wül 
address most of the audit findings in the 2007/08 AG Report. A draft 
Policy Framework has been circulated to internal stakeholders for 
comment and it is foreseen that the approval process will be completed 
by June 2009. This will ensure that this policy be fully implemented during 
the 2009/10 financial year. 


Action Plan: 

Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipality to ensure a credible link between the 
IDP, Budget, SDBIP and S57 Managers Performance and to address the 


18 



issues founded in the AG’s Report. All these findlngs should therefore 
have been addressed from the 2009/10 financial year. 


implementation Date: 
immediately: 


29. The municipality has not established mechanisms to monitor and review its 
performance management system in accordance with section 40 of the MSA. 

Comment: 

The PMS Policy Framework adopted by Council in 2004, and which was 
not fully implemented, is in the process of being reviewed and will 
address most of the audit findings in the 2007/08 AG Report. A draft 
Policy Framework has been circuiated to Internal stakeholders for 
comment and it is foreseen that the approval process will be completed 
by June 2009. This will ensure that this policy be fully implemented during 
the 2009/10 financial year. 


Action Plan: 

Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipality to ensure a credible link between the 
IDP, Budget, SDBIP and S57 Managers Performance and to address the 
issues founded in the AG’s Report. All these findings should therefore 
have been addressed from the 2009/10 financial year. 


implementation Date: 

1 July 2009 

30. Contrary to the requirements of section 57(1 )(b) of the MSA, the annual 
performance agreements for the municipal manager and senior managers of the 
municipality have not been linked to the measurable performance objectives as 
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contalned in the budget, the service delivery and budget implementation plan 
(SDBIP) and the key performance indicators. 


Comment: 

This has been attended to for the remainder of the 2008/09 FY. 
Performance Agreements have been signed. 


Action Plan: 


Implementation Date: 
Immediately 


31. The mechanisms, systems and processes for monitoring the performance 
management system do not adequately provide for corrective measures where 
underperformance has been identified, as required by regulation 13(2)(c) of the 
MSA. 


Comment: 

The PMS Policy Framework adopted by Council in 2004, and which was 
not fully implemented, is in the pfocess of being revlewed and wil! 
address most of the audit findings in the 2007/08 AG Report. A draft 
Policy Framework has been circulated to internal stakeholders for 
comment and it is foreseen that the approval process will be completed 
by June 2009. This wil! ensure that this policy be fully implemented during 
the 2009/10 financial year. 


Action Plan: . 

Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipality to ensure a credible link between the IDP, - 
Budget, SDBIP and S57 Managers Performance and to address the issues 
founded in the AG’s Report. Al! these findings should therefore have been 
addressed from the 2009/10 financial year. 


Implementation Date: 
immediately 
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32. 1 compared the final proposed budget of the municipality for the period 2007-08 to 
2009-10 with the priorities, targets and objectives as per the IDP, and found that the 
two documents were not aligned, which is contrary to regulation 6(a) of the MSA. 


Comment: 

The PMS Policy Framework adopted by Council in 2004, and which was 
not fully implemented, is in the process of being reviewed and will 
address most of the audit findings in the 2007/08 AG Report. A draft 
PoHcy Framework has been circulated to internal stakeholders for 
comment and it is foreseen that the approva! process will be completed 
by June 2009. This will ensure thatthis policy be fully implemented during 
the 2009/10 financial year. 


Action Plan: 

Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipality to ensure a credible link between the 
IDP, Budget, SDBIP and S67 Managers Performance and to address the 
issues founded in the AG’s Report. All these findings should therefore 
have been addressed from the 2009/1 0 financial year. 


Implementation Date: 
Immediately: 


33. Contrary to the requirements of regulation 13(3)(a) of the MSA, the input indicators, 
as reported on in the quarterly budget and performance reports, do not measure the 
costs and resources used to produce an output in respect of key performance 
indicators and performance objectives set by the municipality. 


Comment: 

The PMS Policy Framework adopted by Council in 2004, and which was 
not fully implemented, is in the process of being reviewed and will 
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address most of the audit findings in the 2007/08 AG Report. A draft 
Policy Framework has been circulated to interna! stakeholders for 
comment and it is foreseen that the approval process will be completed 
by June 2009. This will ensure that this policy be fully implemented during 
the 2009/10 financial year. 


Action Plan: 

Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipality to ensure a credlble link between the 
IDP, Budget, SDBIP and S57 Managers Performance and to address the 
issues founded in the AG’s Report. All these findings should therefore 
have been addressed from the 2009/10 financial year. 


Implementatlon Date: 

Immediately: 

34. Contrary to the requirements of section 53(3)(a) of the MFMA, the municipality did 
not publish its SDBIP and the performance agreements with senior officials of the 
municipality within 14 days of approval. 

Comment: 

The PMS Policy Framework adopted by Councll in 2004, and which was 
not fully implemented, is in the process of being reviewed and will 
address most of the audit findings In the 2007/08 AG Report. A draft 
Policy Framework has been circulated to interna! stakeholders for 
comment and it is foreseen that the approval process will be completed 
by June 2009. This will ensure that this policy be fully implemented during 
the 2009/10 financial year. 

Due to the development of the website which was still in progress at that 
stage, the performance agreements could not be publlshed. 

Action Plan: 
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Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipality to ensure a credible link between the 
IDP, Budget, SDBiP and S57 Managers Performance and to address the 
issues founded In the AG’s Report. AH these findings should therefore 
have been addressed from the 2009/10 financial year. 

Performance agreements for the remainder of the 2008/09 FY and 
thereafter wlll be pubiished on the municipal website. 

Impiementation Date: 
immediateiy 


35. Contrary to the requirements of section 53(3)(b) of the MFMA, the mayor did not 
submit the performance agreements of senior officials of the municipality (including 
the municipal manager) to council and the member of the executive committee for 
local government in the Northern Cape Province. 


Comment: 

The PMS Policy Framework adopted by Council in 2004, and which was 
not fully implemented, is in the process of being reviewed and wHI 
address most of the audit findings in the 2007/08 AG Report. A draft 
Policy Framework has been circulated to internal stakeholders for 
comment and it is foreseen that the approval process will be compieted 
by June 2009. This will ensure that this policy fae fully Implemented during 
the 2009/10 financial year. 


Action Plan: 

Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipallty to ensure a credlble link between the 
IDP, Budget, SDBIP and S57 Managers Performance and to address the 
issues founded in the AG’s Report. All these findings should therefore 
have been addressed from the 2009/1 0 financial year. 
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Implementatlon Date: 
Immediately: 


36. Contraty to the requirements of section 11(3)(a) of the MSA, I was unable to obtain 
an approved policy for the process foilowed by the municipality to deliver the SDBIP. 


Comment: 

A Process Pian was adopted by Council indicating the process for IDP 
Review, SDBIP and Budget. It is not deemd necessary to also have a 
policy, especially when the process is described in detail in the Act, 
Regulations and Circulars. 


Action Plan: 
Complied with. 


Implementatlon Date: 
immediately 

37. Contrary to the requirements of section 72(1)(a){iii) of the MFMA, the accounting 
officer did not assess the municipality’s performance for the first half of the financial 
year by 25 January 2008. 

Comment: 

The PMS Policy Framework adopted by Council In 2004, and which was 
not fuHy implemented, is in the process of being reviewed and will 
address most of the audit findings in the 2007/08 AG Report. A draft 
Policy Framework has been circulated to interna! stakeholders for 
comment and it is foreseen that the approval process will be completed 
by June 2009. This will ensure that this policy be fully implemented during 
the 2009/10 financial year. 
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Action Plan: 


Service providers with expertise in both IDP/Budget link and Performance 
Management (SDBIP and Section 57 Managers Performance) have been 
sourced to assist the Municipality to ensure a credlble link between the 
IDP, Budget, SDBIP and S57 Managers Performance and to address the 
issues founded in the AG’s Report. AM these findings should therefore 
have been addressed from the 2009/10 financial year. 


Impiementation Date: 
Immediateiy: 


Evidence materially inconsistent with reported performance information 

38. 1 found that the information reported on by the municipality in the fourth quarter’s 
budget and performance report, did not agree to a report of electricity losses 
obtained. The electricity loss report indicates an electricity loss of 13,37% for the 
year, while the fourth quarter budget and performance report Indicates an electricity 
loss of 20% for the year. 


Comment: 

This was a problem of a breakdown in proper reporting and not adhering 
to proper management processes. 


Action Plan: 

Processes have been put in place to improve management processes and 
procedures, especially in terms of capturing, maintaining and reporting of 
performance information. 


Impiementation Date: 
Immediateiy 


Performance information not received in time 

39. Contrary to the requirements of section 121(3)(c) of the MFMA, the entity did not 
submit its report relating to performance information for evaluation as part of the 
audit process. This Issue was also raised in the prior year. 


25 



Comment: 


Performance Information was submitted in time. There was a dispute with 
the AG in terms of when the Annual Report was supposed to be 
submitted but the Performance Information was submitted when 
requested. 


Action Plan: 
Dealt wlth 


Implementation Date: 
Immediately 


APPRECIATION 

40. The assistance rendered by the staff of the municipality during the audit is sincerely 
appreciated. 


Kimberley 
29 November 2008 



